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“Remember, life's under no obligation to give us what we expect.” ― Margaret
Mitchell   

Wednesday, May 27, 2020
Printable Copy or  Audio Version

Morning Summary:  Stock bulls are pointing to large-cap technology leading the way up +6% on the
year and up +38% from the March lows. Seasoned and well-experienced bears in the market believe many
stocks have already priced in a fully reopened, recovered and vaccinated U.S. consumer. To keep stock
prices moving higher bigger bulls have to bet the 2021 economy will be even stronger than the pre-corona
economy. this seems to be the new battleground debate on Wall Street. Will the 2021 economy come back
stronger than before the virus? Bears argue there's no way possible as many businesses will be out of
business and unemployment will be much higher than pre-corona levels. Bears also point to major
uncertainty ahead with the U.S. presidential election and ongoing relations with the Chinese. Bulls are
assuming President Trump and the Republicans keep control of the White House and Senate and come to a
workable agreement with the Chinese. Bulls are also assuming the low-interest rates, easy money and
massive amount of stimulus will spark massive growth. Place your bets! JPMorgan CEO Jamie Dimon is
among those that think the recovery will be swift, saying the odds are "pretty good" of a fast economic
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rebound starting in the third quarter. Investors hope to gain some deeper insights into the broader economy
with the Fed's Beige Book released today. The report compiles economic assessments from all 12 Fed
districts. St. Louis Fed President James Bullard is scheduled to speak today and will likely present an
optimistic outlook. In an interview yesterday, Bullard said he expects unemployment to be back in the single-
digits by the end of the year. He also predicted that third-quarter growth "will be the best quarter of all time",
even as it follows what's likely to be the worst quarter of all time. On the earnings front, there's some interest
in luxury homebuilder Toll Brothers today, particularly following April data that showed a surprise increase in
New Home Sales. Analysts had been expecting a decline of around -20%. Oil inventories are also of interest
this week with increased activity expected to start draining some of the record-high stockpiles. API delivering
its estimate later today with the U.S. Energy Information Administration reporting official results on Thursday.
Investors also still expect action in Washington this week to revise Paycheck Protection Program rules that
will extend the current eight-week period during which businesses must use the funds.

Traffic in U.S. Much Different... Traffic data in China and other parts of the world have shown a
resurgence in driving and traffic during the work week but very little activity on the weekends. Here in
the U.S. just the opposite is happening with Friday, Saturday, Sunday traffic the past few weeks
surging back but weekday traffic still massively lagging. Many analysts saying U.S. not ready to go
back to work but ready to go out on the weekends. Interesting that the rest of the world is showing
somewhat different satellite data, commuting to work getting back to normal but staying home on the
weekends. 

Yankee Stadium Parking Lot Turning into Drive-In Movie Venue this Summer: Although fans
won't be allowed inside Yankee Stadium any time soon due to the COVID-19 pandemic, there's still a
way to attend live events at the Yankees' home ballpark this summer. Coinciding with a recent revival
of drive-in movies, 'Uptown Drive-In Experience' is a festival that will take place each weekend this
summer in the parking lot outside Yankee Stadium. Starting in July, there will be movies played, live
concerts to watch, car-side dinner service provided by local street vendors as well as live interactive
games, raffles and giveaways. The event is being put together by MASC Hospitality Group, a New
York-based company responsible for the Bronx Night Market and the Bronx Beer Festival. Here's more
information on this unique opportunity – providing New Yorkers with exciting summertime activities
while promoting social distancing amid the coronavirus pandemic. This might be something to think
about and help organize in your home town. Learn more HERE

NHL to Adopt 24-team Playoff if Season Resumes:  Commissioner Gary Bettman announced
yesterday that the NHL will abandon the rest of the regular season and go straight into the playoffs
with 24 teams instead of 16 if they are able to resume play this season. In addition, the 2019-20
regular season is effectively over as of yesterday, which means all stats are frozen as of March 11th
for the purposes of player totals and NHL Awards consideration. The top four teams in each
conference ranked by points percentage — Boston, Tampa Bay, Washington and Philadelphia in the
East and St. Louis, Colorado, Vegas and Dallas in the West — will play separate round-robin
tournaments to determine seeding in the first round. The remaining 16 teams, seeded by conference,
will play best-of-five play-in series. I should also mention, the conference final and Stanley Cup Final
will be best-of-seven series, to be played in one of the two hub cities.

Found this Interesting... Flour Consumption to 30-Year Low: Economic Research Service of the
US Department of Agriculture shows per capita flour consumption tumbled to a 30-year low in 2019 at
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130.7 pounds, down 2.1 pounds, or 1.5%, from 132.8 pounds in 2018. Since 1997, per capita
consumption has dropped -16.1 pounds, or -11%. For most of the 20th century, per capita
consumption of flour was falling. In 1902 it was 224 pounds per capita. Flour use in 2020 is expected
to rise on increased at home baking associated with coronavirus stay-at-home orders.

SpaceX's Historic Astronaut Launch: The stakes have never been higher
for Elon Musk's SpaceX. Today, the company will attempt to launch two NASA
astronauts to the International Space Station in a mission called Demo-2. It
will mark the first time in history that a commercial aerospace company has
carried humans into Earth's orbit. NASA and space fans have waited nearly a
decade for this milestone, which will usher in the return of human spaceflight
to U.S. soil. The U.S. space agency flew its last space shuttle in July 2011
and has relied on Russia ever since to get to and from the orbiting
laboratory. NASA and SpaceX are currently targeting today at 3:33 p.m. CST
for liftoff from Florida's Kennedy Space Center in Brevard County, Florida. If
bad weather or technical issues get in the way, NASA has May 30 and May 31
down as backup days. Storms in the area have a good chance of delaying the
launch, which the US Air Force's 45th Space Wing currently gives a 60%
chance of liftoff based on local weather conditions. You  can learn more and
watch the historic launch live HERE.
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Looking for Van Trump Ag Solution Partners... I want to partner with producers
strategically located across the country where we can distribute and sell DEF
fluid to customers in and around your area.

Like you, I hate having my time wasted by misleading advertisements, so let me
clarify the crazy inexpensive cost you are seeing advertised. If it's something
you might want to explore further please give us a call at 816-322-5300 and we
can provide additional details.

Minimum 6,000 Gallons - Because of our direct buying campaign with the
supplier we have to buy in big bulk. We can drop ship 6,000 gallon
minimums. I'm thinking we can partner to create smaller packaging units
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to supply to producers and buyers in your area. 
90 to 120 Day Lead Time - Again because of logistics, I'm thinking we
need 90 to 120 days lead time to fulfill orders.
Low Price Guarantee - The market price can vary from week-to-week for
DEF but I believe we can guarantee and source the lowest prices in the
industry.    

Memorial Day Travelers Boost Flights: Air travel over the Memorial Day
holiday weekend returned to levels not seen since plummeting in March when
stay-home orders took effect across most of the U.S. More than 318,000
people passed through U.S. airport security checkpoints on Thursday followed
by 348,673 on Friday, topping 300,000 for the first time since March 23,
according to figures from the U.S. Transportation Security Administration.
More than 8,500 flights took off on Thursday and on Friday, the most of any
single day since April 13, as airlines added service, according to data from
FlightAware. (Source: Bloomberg)

KFC Introduces Premium Chicken Sandwich: In what may be one of the
biggest signs that COVID-19-related lockdowns are winding down in favor of
a return to some semblance of “normalcy,” fast-food chains are apparently
ready to roll out new products again. KFC is testing a premium chicken
sandwich — advertised as “bigger and better” than its current offering — in
select Orlando stores. The sandwich consists of a bigger fried chicken filet, a
brioche bun, thicker pickles, and mayonnaise (classic or spicy). “We wanted a
chicken sandwich that really lives up to our legacy as the fried chicken
experts and, let’s face it, ours wasn’t the one to beat,” KFC U.S.’s chief
marketing officer Andrea Zahumensky said in a press release, alluding to the
fact that KFC wasn’t even a contender in last year’s “chicken sandwich war”
between Popeyes and Chick-fil-A. (Source: Eater)  
 
Shipping Activity Recovering but New Shortages Loom: A rising
number of previously canceled carrier sailings have been “unblanked." Ocean
carriers had previously blanked about 10% of July capacity and there have
been no additional trans-Pacific reductions for that month over recent weeks.
Fewer cancellations mean container lines have received enough bookings for
their ships to keep slot utilization at acceptable levels. The percentage of
reduced sailings declines from -18% for voyages arriving in the U.S. during
the week beginning June 29 to just -9% during the week starting July 13,
and only -2% during the week starting July 20. This is a positive leading
indicator for U.S. import demand and the economy in general — with two
important caveats. First, upward momentum could quickly reverse due to a
resurgence of coronavirus cases or fallout from unemployment, debt and/or
business failures. Second, despite the recent greenshoots, U.S. import
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volumes will remain very depressed in May and June. This drop in imports —
the result of order pullbacks starting in late March due to the virus lockdown
— will almost certainly translate into emptier store shelves during the
reopening period, at least temporarily. More details are HERE.

Most Tech Layoffs are Outside Silicon Valley: Some of San Francisco’s
most well-known tech firms have cut deep into their staffs in recent months.
But much of the pain is being felt outside the Bay Area. An analysis of public
filings from 20 tech firms based in the region, including Uber, Lyft and
Airbnb, show that three-quarters of employees laid off worked outside the
region. The data suggest most tech firms are holding on to many well-paid
software engineers, product managers, and designers, who often work in the
companies’ Bay Area headquarters, while paring the ranks of sales, customer
service, and operations workers in satellite offices. In some cases, companies
closed certain back offices altogether. The layoffs in outlying offices are
occurring even as other big tech companies announce plans to allow some or
all employees to work remotely. Tech companies that have opened offices
outside major coastal cities have generally based sales and administrative
staff there, as it's expensive to employ those teams in the Bay Area. Some
tech companies, especially those with offices in Europe, have bucked the
trend, focusing their layoffs in the Bay Area. One recruiter warned it might be
more difficult for people laid off from satellite offices to find new jobs quickly
as the same job opportunities might not be available outside tech
headquarters now. (Source: The Information) 
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CORN  bulls are hoping to find improved demand and a few weather hiccups in the
forecast ahead. The USDA reported another week of strong export inspections
which should keep us on track to beat the current USDA estimate. Ethanol should
probably see another uptick this week as the economy fires back up. The USDA
showed U.S. corn planting 88% complete vs. 55% last year vs. 82% on average.
Minnesota was reported at 98% planted vs. 88% on average; Iowa was reported
at 97% planted vs. 91% on average; Nebraska reported 97% planted vs. 89% on
average; Illinois reported 89% planted vs. 82% on average; Kansas 87% planted
vs. 81% on average; South Dakota 86% planted vs. 74% on average; Indiana
80% planted vs. 69% on average; Ohio 66% planted vs. 57% on average. States
running behind are North Dakota, Pennsylvania, Kentucky, and Tennessee. There's
been more debate and speculation about how many North Dakota acres will go to
"preventive plant" or switched to soybeans. There's also been debate about some
acres in South Dakota and Minnesota. The USDA is now showing 64% of the U.S.
corn crop is "emerged" vs. 58% on average. The USDA reported overall corn
conditions at  70% rated GD/EX and just 5% rated P/VP vs. 59% rated GD/EX last
year and 9% rated P/VP. I should note, both Iowa and Minnesota are currently
showing 81% of their crops rated GD/EX; Nebraska shows 82% rated GD/EX.
Illinois is only showing 55% of its crop rated GD/EX.            
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SOYBEAN  bulls are happy to see China still in the market buying some U.S.
supply and still no major political fallout between U.S. and Chinese leadership.
Unfortunately, weekly export inspections still disappoint and most inside the trade
suspect the USDA could be currently overestimating U.S. export demand by 50 to
75 million bushels. Bears worry that if political tensions escalate over Hong Kong
and the early handling of coronavirus the USDA export estimate for U.S. soy could
be even more overstated as the Chinese pullback purchases. Yesterday, the USDA
showed 65% of the U.S. soybean crop as planted vs. 55% on average. Iowa is
92% complete vs. 64% on average; Nebraska 89% vs. 62% on average;
Minnesota 88% vs. 70% on average; Indiana 66% vs. 48% on average; Illinois
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65% vs. 56% on average. Parts of Arkansas, Missouri North Dakota, and
Tennessee are still running a bit behind. The USDA now estimates 35% of the U.S.
soybeans have "emerged" vs. 27% on average. As a bullish spec, I continue to
worry about U.S. and Chinese relations and the possibility of strong U.S.
production. Weather and Washington remain my primary focus. As a producer, I
am still targeting a better window of opportunity for pricing bushels between Aug-
Sept-Oct.     
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WHEAT  remains mostly mixed as traders continue to closely monitor dry
conditions in western Europe and the Black Sea region. I don't really have
anything new or enlightening to say about either. The forecasters seem to be
calling for a bit more moisture for Russia an Ukraine and more uncertainty for
western Europe. We will continue to pay close attention. Here at home, the USDA
showed spring wheat at 81% planted vs. 90% on average. They estimate 51% of
the spring wheat crop has emerged vs. 65% on average. U.S. winter wheat
conditions improved +2% on the week to 54% now rated GD/EX  vs. 61% rated
GD/EX last year at this juncture. U.S. and Chinese relations remain important for
all U.S. agriculture and updated headlines could quickly change and impact price
direction. Stay alert! 
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Cattle slaughter totals have rebounded back significantly from the lows from four
weeks ago, as has beef production. The combined fed and non-fed slaughter as
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well as domestic beef production is very near a five-year average level for this
time period. As we begin this Memorial Day week, slaughter pace is slower as a
result of most packers allowing team members off for the holiday. However,
today’s estimated totals are the largest one-day number in quite some time at
106,000 head. Year-to-date the non-fed kill pace remains dramatically behind last
year, keeping in mind we pulled a tremendous amount of cattle forward and with
fewer cattle on feed. Cash trade finished up last week in a range of 110-
120.00/CWT live and 180-190.00/CWT on a dressed basis which is 3-4.00/CWT
higher. Volumes traded in the negotiated cash as well as the negotiated grid were
slightly smaller than last week but remain materially larger than other weeks in
the recent past. All of this to say, the market is functioning. Kills are growing,
negotiated volumes are growing, and prices are increasing for now. The basis is
seasonally strong and many isolated operations are growing more current after
aggressive marketings. Formula numbers are certainly building but do appear to
be slowing the decreases in movements and should begin to see upticks in the
coming weeks of those numbers moving more fluidly. To start this week, we have
seen isolated sales of 110-119.00/CWT and 180-190.00/CWT. The beef was down
yesterday with the comprehensive report printing a 394.70/CWT versus
421.80/CWT last week and 215.40/CWT last year. The general idea is that the beef
has some additional downside near term but the continued demand from retailers
and building restaurant sales should support the market broadly. In this setup, the
beef is supported as are processing margins, thus we may continue to garner
robust packer demand and generally supported fed cattle prices. As mentioned,
the risk going forward is likely more basis oriented. Futures are looking better
technically but lack the clarity and attraction of a building macro story to draw in
large scale, non-commercial interest. Additionally, the current prices remain well
below levels that commercial hedgers are interested. So for now, we watch…right,
wrong, or indifferent. Trey Warnock - Amarillo Brokerage Company
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> Cull Cows, Contracted Milk Eligible for CFAP: The National Milk Producers
Federation says there might be confusion about CFAP eligible payments for dairy
producers.  Senior Vice President Chris Galen tells Brownfield they have been told
by USDA that cull cows are available for payment because they are also part of the
beef supply.  Galen says he hopes county FSA offices have that same
understanding. Galen says milk, unlike other commodities is eligible for CFAP relief
if forward-contracted. “Dairy Margin Coverage Program, the Dairy Revenue
Protection Program, the Livestock Gross Margin Program, or forward contracts,
and some milk may be in multiple versions of those things, all of that milk is
eligible.” Galen says National Milk is keeping track of producer questions that
USDA is not able to answer, or inconsistencies in applying for the CFAP program so
they can work with USDA at the national level to smooth things out. Listen to the
full interview HERE.  

> Something Isn't Right in the Meat Industry: USDA officials and federal
prosecutors are probing the wide gap between what consumers pay for beef at the
grocery store (the highest in decades) and the painfully low prices that livestock
producers are paid for their cattle. According to meatpackers, beef prices are up
during the pandemic because processing plants have scaled back operations as
workers fall ill, meaning less meat is making its way to grocery store shelves. The
reduced capacity also means less demand for live cattle, pushing livestock prices
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lower. But farmers and lawmakers think there’s more afoot than simple supply-
and-demand shifts. One hundred years ago, the five largest meatpackers
accounted for 82% of the beef market, before agreeing to antitrust measures.
Today, four companies control about 85% of the market. “It’s evidence that
something isn’t right in the industry,” said Sen. Chuck Grassley (R-Iowa). He’s one
of 20 senators and nearly a dozen state attorneys general who have asked the
Trump administration to take a closer look at the beef market. USDA has been
investigating potential price-fixing since last August, and the Justice Department is
now reviewing the so-called Big Four beef processors, according to a person with
knowledge of the probe. A group of ranchers is also suing the four companies for
allegedly colluding to depress cattle prices since 2015, a case that is pending in
Minneapolis federal court. Read more from Politico.

> Proximity to Cattle Contributed to E.coli Outbreaks: The U.S. Food & Drug
Administration released the findings of an investigation into three outbreaks of
Escherichia coli O157:H7 (E.coli) illnesses in the fall of 2019 that were all tied to
romaine lettuce and suggests that the proximity of cattle to produce fields may
have been a contributing factor.  Some clusters (but not all) within each of these
outbreaks were traced back to a common grower with multiple ranches/fields
located in the Salinas, Cal., growing region. Together, the outbreaks made 188
people ill. In reaction to the findings, FDA is calling on growers of leafy greens to
redouble their efforts and accelerate prevention and has provided mitigation
strategies to do so. Read more HERE.

> New Wave of Locusts Threatens Indian Crops: Desert locusts have
engulfed around 35,000 hectares in India’s seven heartland states, threatening
some vegetable and pulse crops, government officials and farm experts said.
Despite large-scale infestations, the government and agricultural experts do not
foresee major crop damage for now as it is the lean season - the gap between the
previous harvest and the next planting season. But experts warn that the federal
and state governments will have to stop locusts in their tracks in the next couple
of weeks to ensure that swarms do not end up devouring summer crops. Earlier
this year, farmers salvaged their wheat and oilseed crops from a previous locust
scourge. Read more from Reuters.

> Tighter Mortgage Credit Drags on Recovery: With interest rates falling to
the lowest level on record, this should be a banner time for households in search
of a new mortgage. It isn’t. Mortgage availability has tightened sharply as lenders
impose tougher income, credit-score and down-payment conditions and drop some
loan types altogether, such as home-equity lines of credit. The economic shock
from the coronavirus pandemic explains some of this credit crunch. But the
economic factors have been exacerbated by policy decisions in Washington,
industry officials say. A strained mortgage market threatens to make the economic
recovery more difficult. Housing is often the most immediate way the Federal
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Reserve transmits lower interest rates to the economy, as homeowners refinance
to free up cash and as home buying spurs construction and spending. Read more
from The Wall Street Journal. 

> Airbnb Hosts Consider Selling: With global travel screeching to a halt during
the pandemic, a number of Airbnb hosts are planning to sell their properties -- at
an uncertain moment for the broader real estate market -- or get rid of some of
their rentals as well as the furniture they bought to deck out their homes. These
desperate moves come as hosts face the possibility of losing thousands of dollars a
month in canceled bookings while bills, maintenance costs and mortgage
payments pile up. The sudden and painful whiplash for hosts highlights both the
broader financial fallout from the pandemic and the potential risks of betting one's
livelihood on the staying power of newer tech platforms. Read more from CNN.  

> Air Force Removes Height Requirement: The Air Force removed its
minimum and maximum hight requirement for pilots in an attempt to expand the
diversity of its pool of prospective applicants, specifically to encourage more
women to enlist. The previous height requirement of between 5-foot-4 and 6-foot-
5, with a sitting height of 34 to 40 inches, eliminated around 44% of American
women between the ages of 20 and 29. The new policy, which went into effect on
May 13, no longer requires applicants to submit a height waiver. Lt. Col. Jessica
Ruttenber, Air Force mobility planner and programmer and team leader on the
Women’s Initiative Team, said the waiver process for initiates outside the height
requirements "served as a barrier, which negatively impacted female rated
accessions." Ruttenber added that, historically, most of the Air Force's aircraft
were engineered around the height of an average male. (Source: Axios)

> Bad Arguments and How to Avoid Them: We’re often faced with situations
in which we need to argue a point, whether we’re pitching an investor or
competing for a contract. When being powerfully persuasive matters, it’s
important that we don’t use bad arguments that prevent useful debate instead of
furthering it. To do this, it’s useful to know some common ways people remove the
possibility of a meaningful discussion. While it can be a challenge to keep our cool
and not sink to using bad arguments when responding to a Twitter troll or during a
heated confrontation over Thanksgiving dinner, we can benefit from knowing what
to avoid when the stakes are high. Click HERE.

> Apple Stores Opening Back-Up: Apple plans to open approximately 100 more stores in 21 states this
week. When the stores re-open, about 130 Apple stores will be operational in the United States. Some stores
re-opening this week will be available for walk-in customers. (Source: CNBC)

> 1 in 5 Teachers Say They Won't Return: Most Americans expect schools to
reopen in the fall, but a stunning number of teachers and students may not be
there. In an exclusive USA TODAY/Ipsos poll, 1 in 5 teachers say they are unlikely
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to go back to school if their classrooms reopen in the fall, a potential massive
wave of resignations. While most teachers report working more than usual, nearly
two-thirds say they haven't been able to properly do their jobs in an educational
system upended by the coronavirus. A separate poll of parents with at least one
child in grades K-12 finds that 6in 10 say they would be likely to pursue at-home
learning options instead of sending back their children this fall. Nearly a third of
parents, 30%, say they are "very likely" to do that. More details are available
HERE.   
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Northwest Iowa - We have had our crop in for a month or better and it looks
really good. The problem that several guys are facing in this area is the minimum
tillage outfits put the seed into the cold ground and it's sitting pretty stagnant
right now. This could all change if the weather jumps up into the 80 to 90 degrees,
so very few folks are worried yet. Another problem we are dealing with is that it
rains or drizzles nearly every day and the sun isn't showing up enough to really
move this crop along. It seems like a lot of the corn is sitting and not really
growing much. We need to get out there and spray before it gets too wet. 

Northeast North Dakota - Tons of guys are still trying to figure out what and
how they are going to get anything planted. At the moment I would say we have
more wheat planted than any other crop. There are several guys still harvesting
corn out there but most of it is the poorest of poor quality. I would have to believe
that most of the better corn has been pulled off by now. The question is how much
is the preventive planting growing for guys each day... for us, it's continuously
getting larger.

Northeast Colorado - We mostly grow corn on our irrigated acres and, though it
was a touch dry in our area, things went ok. I didn't like how the strip-tilling
worked out this year as the ground got real fluffy and we had to water it down. It
finally emerged and looks ok for now. When we have a good year, the ground will
give up over 250 bpa, but 2019 saw a load of hail damage. That insurance isn't
cheap but around here you're rolling the dice if you don't. Most of our corn will go
up north to feedlots and an ethanol facility. We have been blessed by the fact the
ethanol plant remained open at 75% capacity and is now running at 80%. Long-
term, officials are trying to get some of us to voluntarily put some acres to bed for
the sake of the aquifer but nothing is happening on that front just yet. 
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TODAY'S RIDDLE: Joseph is 10 years old, Emily is 19, and Carter is 16. How
old would they be if they were born 30 years ago?
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During 2020, iSelect, The VanTrump Report and The Yield Lab Institute are
sponsoring a series of weekly webinars featuring the best in agriculture innovation.
Agrifood Conversations is all about driving innovation and each month will
highlight a specific theme, from biologicals to vertical farms, featuring emerging
topics such as soil health, biologics, plant genetics, vertical farming, precision
agriculture, herd health and management, and aquaculture, to name a few. Once
a quarter, we’ll open up the conversation with a panel of experts on that month’s
topic. Learn about new trends in ag, connect with industry leaders and discover
new solutions.

Join us each Thursday at 3pm CT for Agrifood Conversations.

NEW Tech Offers Harvesting as a Service
Produce farmers continue to struggle to acquire labor as well as having to pay
more for the ones they do find, which is giving rise to the idea of putting robots to
work in the fields. Many growers say it is getting harder to hire enough people to
harvest crops before they rot as fewer seasonal laborers are coming from Mexico,
and fewer Americans want to bend over all day in a field even when offered higher
wages, free housing and recruitment bonuses. With the number of agricultural
employees in the United States expected to stay flat over the next seven years,
productivity-enhancing technologies are being looked at as a viable and cost-
effective solution. Keep in mind, if the industry cannot find an answer to these
problems soon, prices for fruits and vegetables could soon become unaffordable

http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b1766012f251a334b741610b35850197cf43a8e5168669496e9949a9f5118534d3116d14b31ecb6f75784ed5da2da21cb51d
http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b1769410bb603441add4ba243b2142f1f9f1d7a03ab042385b8f675e6ac7aebe063f93336a88a4f57b98d735f260a70f850d


8/10/20, 9:59 AMFarm Direction Mail - GOOD MORNING: The Van Trump Report 5-27-20

Page 31 of 95https://mail.google.com/mail/u/2?ik=d8cec3b536&view=pt&search…-f%3A1667839244291340352&simpl=msg-a%3Ar-6062329970745977124

for many.

Harvest CROO offers a ‘Full Harvesting’ solution that combines a fleet of robotic
harvesters with harvesting as a service to meet the agriculture industry’s
harvesting labor needs. Focusing on strawberries at the moment, the company’s
technology takes just 8 seconds to pick a single strawberry plant, takes 1.5
seconds to move to the next plant, can pick 8 acres per day and replaces the labor
of 30 human pickers. Most importantly, Harvest CROO provides solutions that do
not require farmers to change how they grow their crop. 

Calling themselves disruptive without disrupting, Harvest CROO services mimic
human pickers. In order to keep supplying fresh strawberries to the market, a
solution was needed that built upon current farming practices so farmers wouldn't
need to invest in more expensive growing systems like tabletop or vertical farms.

Harvest CROO based their approach on 'Conservation of Motion' robotics, meaning
they optimize the individual tasks that a harvester accomplishes. I'm told they use
multiple robotic components to separate the picking functions of leaf gathering,
visual inspection, picking and then packing, allowing them to build simpler robots,
which run faster and operate at the scale needed to support current farm
operations.

From what I understand, the problem is so pressing that competitors are banding
together to fund Harv, which has raised approximately $9 million from corporate
behemoths like Driscoll’s and Naturipe Farms, as well as local farmers. Harv, or
sometimes called Berry 5, weighs in at between 25,000 and 30,000 pounds,
making it the size of a small bus. You can see from the pictures that the robot
consists of a big, box-like vehicle that acts sort of like a mothership, and inside the
unit there are 16 smaller robots working in tandem to pick plants. I'm told one
Harv is programmed to do the work of 30 people and can cover eight acres a day.

As U.S. growers are seeking an automated method for maintaining the harvesting
of their yearly crops, learn how Harvest CROO is working on harvesting as a
service solution to meet this need at “Automated Agricultural Harvesting as a
Service,” a webinar to be held at 3pm CT on Thursday, May 28, featuring Dr.
Joseph A. McGee, Executive Chairman and CEO of Harvest CROO. You can watch
Harv do his magic at the Cal Poly Center HERE, kind of cool.
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Understanding What U.S. Businesses Stand to Lose if Hong Kong Loses
Special Status
Hong Kong was upended last year by seven months of huge pro-democracy
protests, fueled by years of rising fears that China is chipping away at the city's
freedoms. In fact, millions took to the streets for rallies that routinely ended with
nasty clashes between riot police and smaller groups of militant protesters.

A common chant at protests over the last year has been "Free Hong Kong, the
revolution of our times", a cry that encapsulates frustration with Chian's rule since
the city's 1997 handover by Britain. Leaders in China portray the protests as being
from a foreign-backed plot. Protesters say their rallies are the only way to voice
opposition.

U.S. lawmakers are alarmed at recent moves by Chinese officials that could strip
Hong Kong of its autonomous standing, something that not only threatens the
liberty of Hong Kong's citizens but could create serious problems for U.S.
companies. According to insiders, a revocation of the "special status" would cause
problems for the more than 1,300 American companies with business operations in
Hong Kong, including nearly every major U.S. financial firm. In fact, President
Trump warned yesterday that Hong Kong could lose its status as a global financial
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center if the proposed Chinese crackdown goes ahead as planned. Below is some
background on why Hong Kong enjoys special status as an autonomous Chinese
city and what the consequences of ending that could be for American corporations.
 

Special Status History: Hong Kong was a territory of the UK from 1841 until, July 1, 1997, when
sovereignty was transferred to China. Hong Kong became a Special Administrative Region (SAR) of
China with a high degree of autonomy in all matters except foreign affairs and defense, a principal
known as “one country, two systems”. Under the United States-Hong Kong Policy Act of 1992, the
U.S. treats Hong Kong differently than the mainland in trade, commerce, and other areas, hence its
"special status". Last year, U.S. lawmakers passed a bill that requires the secretary of state to annually
re-certify Hong Kong’s autonomy to preserve its special trade and commercial status.

China's Controversial New Rules: Following more than six months of near-constant pro-democracy
protests in Hong Kong last year, China unveiled plans to introduce a national security and anti-sedition
law on the city's behalf, bypassing Hong Kong's legislature via a rarely used constitutional backdoor.
The security law criminalizes "treason, secession, sedition (and) subversion" against the central
government and also opens the door for Chinese national security elements to operate in the city to
"safeguard national security in accordance with the law." The bill was introduced again at the National
People's Congress (NPC) delayed annual gathering last week. As some see it, criminalizing such a
broad and ill-defined swath of acts could give the Chinese authorities broad leeway to go after the
city's pro-democracy activists just as they have routinely done with human rights and other activists in
mainland China.

U.S. Response: If China's national security proposal for Hong Kong becomes law, officials say it could
jeopardize the city's special status as U.S. Secretary of State Mike Pompeo would likely be unable to
certify that it maintains a “high degree” of autonomy. Pompeo has already called the proposal a “death
knell” for Hong Kong’s autonomy. At the very least, the U.S. government is expected to impose
sanctions which some fear could put the new U.S.-China Phase 1 trade deal at risk and possibly lead
to another tariff war.

Implications for Trade: The withdrawal of Hong Kong’s special status would make all exports from
the territory subject to U.S. tariffs on Chinese products, including goods that transit through the
territory. Some $67 billion in annual Hong Kong-U.S. trade of goods and services could be at risk.

Complications for Companies: Visa-free travel access to Hong Kong could revert to strict Chinese
visa rules, impeding business travel and work visa approvals. Investments routed through Hong Kong
are likely to be subject to greater scrutiny for national security risks, said Eswar Prasad, a professor of
trade policy at Cornell University. Also keep in mind, many American companies have invested in
Hong Kong specifically because of its special status and geographic proximity to China and the rest of
Asia. A change in Hong Kong's status could force many U.S. companies to make expensive moves
and could possibly inflict major damage on America's business interests in the region. 

Thousands of Hong Kong demonstrators have taken to the streets again since
China announced the new law. Below are some pictures of protests held this past
weekend to give you a sense of how drastically the situation has escalated in just
a few days.(Sources: The Wall Street Journal, Reuters, Bloomberg, EPI)
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Collector Car Auction Prices Remain Strong... One of NASCAR's Coolest
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Rides 
Legendary NASCAR team owner Richard Childress not only cleaned out his attic
during the lock-down but he also donated a ton from his collection to COVID-19
relief efforts. The recent Barrett-Jackson auction marked the first time ever that
Childress has parted with an original Earnhardt car from his storied collection. I'm
told Childress auctioned off more than 1,000 items of racing memorabilia from his
50 plus years in the sport. The collection consisted of a variety of rare and hard-
to-find items including pre-production models of diecasts, some of which never
even went into production, but all eyes were definitely on the iconic black #3
Monte Carlo driven by the intimidator. I included below some highlights from last
week's auction in Arizona. To see all of the results Click HERE 
 

Sold $425,000 - 1996 CHEVROLET MONTE CARLO #3 DALE
EARNHARDT RACE CAR - Earnhardt made select NASCAR Cup Series starts
in this Chevrolet at tracks such as Bristol Motor Speedway, Dover
International Speedway, Rockingham Speedway and Darlington Raceway
between 1996 and 1999. Highlighted by a win at Rockingham Speedway in
1996. There was some speculation that this car could have gone for much
more. The only real NASCAR comparison maybe last year's auctioning of
Richard Petty's 1970 Plymouth Superbird, where bidding reached $3.5
million, but fell short of the undisclosed reserve price. I should mention,
Petty's 1971 Daytona 500-winning Plymouth Road Runner did sell last year at
that same auction for $412,500, so perhaps that is more comparable to this
Earnhardt car.
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Sold $325,00 - 1963 CHEVROLET CORVETTE CUSTOM SPLIT-WINDOW
COUPE - This Resto-Mod completed in February 2019 by Jeff Hayes Customs
is powered by GM LS3 540hp with a Hot Cam engine mated to a 4L70E
automatic overdrive transmission with a polished Lokar shifter. It rides on a
new Art Morrison sport chassis with front and rear sway bars and Strange
Engineering self-dampening shocks. The brakes on this custom Corvette are
6-piston polished Wilwood front brakes and 4-piston rear. It features power
steering, power windows, power hood, and Vintage Air and heat. The
outstanding white exterior is paired with a beautiful red leather interior,
which makes for a stunning combination. The interior is highlighted by an
Ididit chrome steering column with a Billet Specialties steering wheel. It rides
on staggered custom Schott wheels, 18-inch on the front and 20-inch on the
rear, which are wrapped in Toyo red line tires. This beauty has the look of
the iconic past, and the latest technology of suspension and drivetrain.
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Sold $65,000 - 1970 OLDSMOBILE 442 CUSTOM COUPE
 

Sold $177,000 - 1969 FORD MUSTANG BOSS 429 - Only 1,934 buyers
ponied up $3,450 for a Boss 302, and 857 buyers paid $4,798 for a Mustang
Boss 429. Those in the know looked for the Kar Kraft "KK" number and the
NASCAR identification label. Both of those are present and accounted for on
this highly documented 1969 Boss 429. Sold new in Kearny, AZ, a month
after being built on February 13, 1969, its Deluxe Marti Report confirms it left
Kar Kraft (KK1333) painted Candy Apple Red with a black vinyl interior.
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Sold $65,000 - 1972 CHEVROLET CHEYENNE CUSTOM PICKUP - This
Cheyenne underwent a frame-off restoration and is powered by a small-block
V8 engine mated to a 3-speed automatic transmission.
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Sold $84,000 - HANK WILLIAMS JR.'S 1959 CADILLAC ELDORADO
SEVILLE - Finished in special-order Dakota Red over a matching interior,
with gleaming brightwork. This '59 Cadillac is outfitted with a suite of factory
available options, including air conditioning, E-Z-Eye glass and the Autronic
Eye. Although this Eldorado was originally equipped with Cadillac's innovative
air suspension, it has been upgraded with an air-ride system with a controller
inside the car, and an air compressor and tank in the trunk. Up front, the
Cadillac uses disc brakes and rides on Cadillac-style wire wheels. The
Eldorado was owned for some time by country music legend Hank Williams
Jr. and had been on display at a country music museum in Tennessee.
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ANSWER to riddle: If they were all born 30 years ago, they would all be 30
years old.
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“Remember, life's under no obligation to give us what we expect.” ― Margaret
Mitchell   

Wednesday, May 27, 2020
Printable Copy or  Audio Version

Morning Summary:  Stock bulls are pointing to large-cap technology leading the way up +6% on the
year and up +38% from the March lows. Seasoned and well-experienced bears in the market believe many
stocks have already priced in a fully reopened, recovered and vaccinated U.S. consumer. To keep stock
prices moving higher bigger bulls have to bet the 2021 economy will be even stronger than the pre-corona
economy. this seems to be the new battleground debate on Wall Street. Will the 2021 economy come back
stronger than before the virus? Bears argue there's no way possible as many businesses will be out of
business and unemployment will be much higher than pre-corona levels. Bears also point to major
uncertainty ahead with the U.S. presidential election and ongoing relations with the Chinese. Bulls are
assuming President Trump and the Republicans keep control of the White House and Senate and come to a
workable agreement with the Chinese. Bulls are also assuming the low-interest rates, easy money and
massive amount of stimulus will spark massive growth. Place your bets! JPMorgan CEO Jamie Dimon is
among those that think the recovery will be swift, saying the odds are "pretty good" of a fast economic
rebound starting in the third quarter. Investors hope to gain some deeper insights into the broader economy
with the Fed's Beige Book released today. The report compiles economic assessments from all 12 Fed
districts. St. Louis Fed President James Bullard is scheduled to speak today and will likely present an
optimistic outlook. In an interview yesterday, Bullard said he expects unemployment to be back in the single-
digits by the end of the year. He also predicted that third-quarter growth "will be the best quarter of all time",
even as it follows what's likely to be the worst quarter of all time. On the earnings front, there's some interest
in luxury homebuilder Toll Brothers today, particularly following April data that showed a surprise increase in
New Home Sales. Analysts had been expecting a decline of around -20%. Oil inventories are also of interest
this week with increased activity expected to start draining some of the record-high stockpiles. API delivering
its estimate later today with the U.S. Energy Information Administration reporting official results on Thursday.
Investors also still expect action in Washington this week to revise Paycheck Protection Program rules that
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will extend the current eight-week period during which businesses must use the funds.

Traffic in U.S. Much Different... Traffic data in China and other parts of the world have shown a
resurgence in driving and traffic during the work week but very little activity on the weekends. Here in
the U.S. just the opposite is happening with Friday, Saturday, Sunday traffic the past few weeks
surging back but weekday traffic still massively lagging. Many analysts saying U.S. not ready to go
back to work but ready to go out on the weekends. Interesting that the rest of the world is showing
somewhat different satellite data, commuting to work getting back to normal but staying home on the
weekends. 

Yankee Stadium Parking Lot Turning into Drive-In Movie Venue this Summer: Although fans
won't be allowed inside Yankee Stadium any time soon due to the COVID-19 pandemic, there's still a
way to attend live events at the Yankees' home ballpark this summer. Coinciding with a recent revival
of drive-in movies, 'Uptown Drive-In Experience' is a festival that will take place each weekend this
summer in the parking lot outside Yankee Stadium. Starting in July, there will be movies played, live
concerts to watch, car-side dinner service provided by local street vendors as well as live interactive
games, raffles and giveaways. The event is being put together by MASC Hospitality Group, a New
York-based company responsible for the Bronx Night Market and the Bronx Beer Festival. Here's more
information on this unique opportunity – providing New Yorkers with exciting summertime activities
while promoting social distancing amid the coronavirus pandemic. This might be something to think
about and help organize in your home town. Learn more HERE

NHL to Adopt 24-team Playoff if Season Resumes:  Commissioner Gary Bettman announced
yesterday that the NHL will abandon the rest of the regular season and go straight into the playoffs
with 24 teams instead of 16 if they are able to resume play this season. In addition, the 2019-20
regular season is effectively over as of yesterday, which means all stats are frozen as of March 11th
for the purposes of player totals and NHL Awards consideration. The top four teams in each
conference ranked by points percentage — Boston, Tampa Bay, Washington and Philadelphia in the
East and St. Louis, Colorado, Vegas and Dallas in the West — will play separate round-robin
tournaments to determine seeding in the first round. The remaining 16 teams, seeded by conference,
will play best-of-five play-in series. I should also mention, the conference final and Stanley Cup Final
will be best-of-seven series, to be played in one of the two hub cities.

Found this Interesting... Flour Consumption to 30-Year Low: Economic Research Service of the
US Department of Agriculture shows per capita flour consumption tumbled to a 30-year low in 2019 at
130.7 pounds, down 2.1 pounds, or 1.5%, from 132.8 pounds in 2018. Since 1997, per capita
consumption has dropped -16.1 pounds, or -11%. For most of the 20th century, per capita
consumption of flour was falling. In 1902 it was 224 pounds per capita. Flour use in 2020 is expected
to rise on increased at home baking associated with coronavirus stay-at-home orders.

SpaceX's Historic Astronaut Launch: The stakes have never been higher
for Elon Musk's SpaceX. Today, the company will attempt to launch two NASA
astronauts to the International Space Station in a mission called Demo-2. It
will mark the first time in history that a commercial aerospace company has
carried humans into Earth's orbit. NASA and space fans have waited nearly a
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decade for this milestone, which will usher in the return of human spaceflight
to U.S. soil. The U.S. space agency flew its last space shuttle in July 2011
and has relied on Russia ever since to get to and from the orbiting
laboratory. NASA and SpaceX are currently targeting today at 3:33 p.m. CST
for liftoff from Florida's Kennedy Space Center in Brevard County, Florida. If
bad weather or technical issues get in the way, NASA has May 30 and May 31
down as backup days. Storms in the area have a good chance of delaying the
launch, which the US Air Force's 45th Space Wing currently gives a 60%
chance of liftoff based on local weather conditions. You  can learn more and
watch the historic launch live HERE.
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Looking for Van Trump Ag Solution Partners... I want to partner with producers
strategically located across the country where we can distribute and sell DEF
fluid to customers in and around your area.

Like you, I hate having my time wasted by misleading advertisements, so let me
clarify the crazy inexpensive cost you are seeing advertised. If it's something
you might want to explore further please give us a call at 816-322-5300 and we
can provide additional details.

Minimum 6,000 Gallons - Because of our direct buying campaign with the
supplier we have to buy in big bulk. We can drop ship 6,000 gallon
minimums. I'm thinking we can partner to create smaller packaging units
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to supply to producers and buyers in your area. 
90 to 120 Day Lead Time - Again because of logistics, I'm thinking we
need 90 to 120 days lead time to fulfill orders.
Low Price Guarantee - The market price can vary from week-to-week for
DEF but I believe we can guarantee and source the lowest prices in the
industry.    

Memorial Day Travelers Boost Flights: Air travel over the Memorial Day
holiday weekend returned to levels not seen since plummeting in March when
stay-home orders took effect across most of the U.S. More than 318,000
people passed through U.S. airport security checkpoints on Thursday followed
by 348,673 on Friday, topping 300,000 for the first time since March 23,
according to figures from the U.S. Transportation Security Administration.
More than 8,500 flights took off on Thursday and on Friday, the most of any
single day since April 13, as airlines added service, according to data from
FlightAware. (Source: Bloomberg)

KFC Introduces Premium Chicken Sandwich: In what may be one of the
biggest signs that COVID-19-related lockdowns are winding down in favor of
a return to some semblance of “normalcy,” fast-food chains are apparently
ready to roll out new products again. KFC is testing a premium chicken
sandwich — advertised as “bigger and better” than its current offering — in
select Orlando stores. The sandwich consists of a bigger fried chicken filet, a
brioche bun, thicker pickles, and mayonnaise (classic or spicy). “We wanted a
chicken sandwich that really lives up to our legacy as the fried chicken
experts and, let’s face it, ours wasn’t the one to beat,” KFC U.S.’s chief
marketing officer Andrea Zahumensky said in a press release, alluding to the
fact that KFC wasn’t even a contender in last year’s “chicken sandwich war”
between Popeyes and Chick-fil-A. (Source: Eater)  
 
Shipping Activity Recovering but New Shortages Loom: A rising
number of previously canceled carrier sailings have been “unblanked." Ocean
carriers had previously blanked about 10% of July capacity and there have
been no additional trans-Pacific reductions for that month over recent weeks.
Fewer cancellations mean container lines have received enough bookings for
their ships to keep slot utilization at acceptable levels. The percentage of
reduced sailings declines from -18% for voyages arriving in the U.S. during
the week beginning June 29 to just -9% during the week starting July 13,
and only -2% during the week starting July 20. This is a positive leading
indicator for U.S. import demand and the economy in general — with two
important caveats. First, upward momentum could quickly reverse due to a
resurgence of coronavirus cases or fallout from unemployment, debt and/or
business failures. Second, despite the recent greenshoots, U.S. import
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volumes will remain very depressed in May and June. This drop in imports —
the result of order pullbacks starting in late March due to the virus lockdown
— will almost certainly translate into emptier store shelves during the
reopening period, at least temporarily. More details are HERE.

Most Tech Layoffs are Outside Silicon Valley: Some of San Francisco’s
most well-known tech firms have cut deep into their staffs in recent months.
But much of the pain is being felt outside the Bay Area. An analysis of public
filings from 20 tech firms based in the region, including Uber, Lyft and
Airbnb, show that three-quarters of employees laid off worked outside the
region. The data suggest most tech firms are holding on to many well-paid
software engineers, product managers, and designers, who often work in the
companies’ Bay Area headquarters, while paring the ranks of sales, customer
service, and operations workers in satellite offices. In some cases, companies
closed certain back offices altogether. The layoffs in outlying offices are
occurring even as other big tech companies announce plans to allow some or
all employees to work remotely. Tech companies that have opened offices
outside major coastal cities have generally based sales and administrative
staff there, as it's expensive to employ those teams in the Bay Area. Some
tech companies, especially those with offices in Europe, have bucked the
trend, focusing their layoffs in the Bay Area. One recruiter warned it might be
more difficult for people laid off from satellite offices to find new jobs quickly
as the same job opportunities might not be available outside tech
headquarters now. (Source: The Information) 
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CORN  bulls are hoping to find improved demand and a few weather hiccups in the
forecast ahead. The USDA reported another week of strong export inspections
which should keep us on track to beat the current USDA estimate. Ethanol should
probably see another uptick this week as the economy fires back up. The USDA
showed U.S. corn planting 88% complete vs. 55% last year vs. 82% on average.
Minnesota was reported at 98% planted vs. 88% on average; Iowa was reported
at 97% planted vs. 91% on average; Nebraska reported 97% planted vs. 89% on
average; Illinois reported 89% planted vs. 82% on average; Kansas 87% planted
vs. 81% on average; South Dakota 86% planted vs. 74% on average; Indiana
80% planted vs. 69% on average; Ohio 66% planted vs. 57% on average. States
running behind are North Dakota, Pennsylvania, Kentucky, and Tennessee. There's
been more debate and speculation about how many North Dakota acres will go to
"preventive plant" or switched to soybeans. There's also been debate about some
acres in South Dakota and Minnesota. The USDA is now showing 64% of the U.S.
corn crop is "emerged" vs. 58% on average. The USDA reported overall corn
conditions at  70% rated GD/EX and just 5% rated P/VP vs. 59% rated GD/EX last
year and 9% rated P/VP. I should note, both Iowa and Minnesota are currently
showing 81% of their crops rated GD/EX; Nebraska shows 82% rated GD/EX.
Illinois is only showing 55% of its crop rated GD/EX.            
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SOYBEAN  bulls are happy to see China still in the market buying some U.S.
supply and still no major political fallout between U.S. and Chinese leadership.
Unfortunately, weekly export inspections still disappoint and most inside the trade
suspect the USDA could be currently overestimating U.S. export demand by 50 to
75 million bushels. Bears worry that if political tensions escalate over Hong Kong
and the early handling of coronavirus the USDA export estimate for U.S. soy could
be even more overstated as the Chinese pullback purchases. Yesterday, the USDA
showed 65% of the U.S. soybean crop as planted vs. 55% on average. Iowa is
92% complete vs. 64% on average; Nebraska 89% vs. 62% on average;
Minnesota 88% vs. 70% on average; Indiana 66% vs. 48% on average; Illinois
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65% vs. 56% on average. Parts of Arkansas, Missouri North Dakota, and
Tennessee are still running a bit behind. The USDA now estimates 35% of the U.S.
soybeans have "emerged" vs. 27% on average. As a bullish spec, I continue to
worry about U.S. and Chinese relations and the possibility of strong U.S.
production. Weather and Washington remain my primary focus. As a producer, I
am still targeting a better window of opportunity for pricing bushels between Aug-
Sept-Oct.     
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WHEAT  remains mostly mixed as traders continue to closely monitor dry
conditions in western Europe and the Black Sea region. I don't really have
anything new or enlightening to say about either. The forecasters seem to be
calling for a bit more moisture for Russia an Ukraine and more uncertainty for
western Europe. We will continue to pay close attention. Here at home, the USDA
showed spring wheat at 81% planted vs. 90% on average. They estimate 51% of
the spring wheat crop has emerged vs. 65% on average. U.S. winter wheat
conditions improved +2% on the week to 54% now rated GD/EX  vs. 61% rated
GD/EX last year at this juncture. U.S. and Chinese relations remain important for
all U.S. agriculture and updated headlines could quickly change and impact price
direction. Stay alert! 
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Cattle slaughter totals have rebounded back significantly from the lows from four
weeks ago, as has beef production. The combined fed and non-fed slaughter as
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well as domestic beef production is very near a five-year average level for this
time period. As we begin this Memorial Day week, slaughter pace is slower as a
result of most packers allowing team members off for the holiday. However,
today’s estimated totals are the largest one-day number in quite some time at
106,000 head. Year-to-date the non-fed kill pace remains dramatically behind last
year, keeping in mind we pulled a tremendous amount of cattle forward and with
fewer cattle on feed. Cash trade finished up last week in a range of 110-
120.00/CWT live and 180-190.00/CWT on a dressed basis which is 3-4.00/CWT
higher. Volumes traded in the negotiated cash as well as the negotiated grid were
slightly smaller than last week but remain materially larger than other weeks in
the recent past. All of this to say, the market is functioning. Kills are growing,
negotiated volumes are growing, and prices are increasing for now. The basis is
seasonally strong and many isolated operations are growing more current after
aggressive marketings. Formula numbers are certainly building but do appear to
be slowing the decreases in movements and should begin to see upticks in the
coming weeks of those numbers moving more fluidly. To start this week, we have
seen isolated sales of 110-119.00/CWT and 180-190.00/CWT. The beef was down
yesterday with the comprehensive report printing a 394.70/CWT versus
421.80/CWT last week and 215.40/CWT last year. The general idea is that the beef
has some additional downside near term but the continued demand from retailers
and building restaurant sales should support the market broadly. In this setup, the
beef is supported as are processing margins, thus we may continue to garner
robust packer demand and generally supported fed cattle prices. As mentioned,
the risk going forward is likely more basis oriented. Futures are looking better
technically but lack the clarity and attraction of a building macro story to draw in
large scale, non-commercial interest. Additionally, the current prices remain well
below levels that commercial hedgers are interested. So for now, we watch…right,
wrong, or indifferent. Trey Warnock - Amarillo Brokerage Company
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> Cull Cows, Contracted Milk Eligible for CFAP: The National Milk Producers
Federation says there might be confusion about CFAP eligible payments for dairy
producers.  Senior Vice President Chris Galen tells Brownfield they have been told
by USDA that cull cows are available for payment because they are also part of the
beef supply.  Galen says he hopes county FSA offices have that same
understanding. Galen says milk, unlike other commodities is eligible for CFAP relief
if forward-contracted. “Dairy Margin Coverage Program, the Dairy Revenue
Protection Program, the Livestock Gross Margin Program, or forward contracts,
and some milk may be in multiple versions of those things, all of that milk is
eligible.” Galen says National Milk is keeping track of producer questions that
USDA is not able to answer, or inconsistencies in applying for the CFAP program so
they can work with USDA at the national level to smooth things out. Listen to the
full interview HERE.  

> Something Isn't Right in the Meat Industry: USDA officials and federal
prosecutors are probing the wide gap between what consumers pay for beef at the
grocery store (the highest in decades) and the painfully low prices that livestock
producers are paid for their cattle. According to meatpackers, beef prices are up
during the pandemic because processing plants have scaled back operations as
workers fall ill, meaning less meat is making its way to grocery store shelves. The
reduced capacity also means less demand for live cattle, pushing livestock prices

http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b176d6c6968d0bc35d1109947b60a3ec6b55cf10bb525d3e7aa458610a8f32e2b5c09764de9250af7d7dc7f2ca6ecd393720
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lower. But farmers and lawmakers think there’s more afoot than simple supply-
and-demand shifts. One hundred years ago, the five largest meatpackers
accounted for 82% of the beef market, before agreeing to antitrust measures.
Today, four companies control about 85% of the market. “It’s evidence that
something isn’t right in the industry,” said Sen. Chuck Grassley (R-Iowa). He’s one
of 20 senators and nearly a dozen state attorneys general who have asked the
Trump administration to take a closer look at the beef market. USDA has been
investigating potential price-fixing since last August, and the Justice Department is
now reviewing the so-called Big Four beef processors, according to a person with
knowledge of the probe. A group of ranchers is also suing the four companies for
allegedly colluding to depress cattle prices since 2015, a case that is pending in
Minneapolis federal court. Read more from Politico.

> Proximity to Cattle Contributed to E.coli Outbreaks: The U.S. Food & Drug
Administration released the findings of an investigation into three outbreaks of
Escherichia coli O157:H7 (E.coli) illnesses in the fall of 2019 that were all tied to
romaine lettuce and suggests that the proximity of cattle to produce fields may
have been a contributing factor.  Some clusters (but not all) within each of these
outbreaks were traced back to a common grower with multiple ranches/fields
located in the Salinas, Cal., growing region. Together, the outbreaks made 188
people ill. In reaction to the findings, FDA is calling on growers of leafy greens to
redouble their efforts and accelerate prevention and has provided mitigation
strategies to do so. Read more HERE.

> New Wave of Locusts Threatens Indian Crops: Desert locusts have
engulfed around 35,000 hectares in India’s seven heartland states, threatening
some vegetable and pulse crops, government officials and farm experts said.
Despite large-scale infestations, the government and agricultural experts do not
foresee major crop damage for now as it is the lean season - the gap between the
previous harvest and the next planting season. But experts warn that the federal
and state governments will have to stop locusts in their tracks in the next couple
of weeks to ensure that swarms do not end up devouring summer crops. Earlier
this year, farmers salvaged their wheat and oilseed crops from a previous locust
scourge. Read more from Reuters.

> Tighter Mortgage Credit Drags on Recovery: With interest rates falling to
the lowest level on record, this should be a banner time for households in search
of a new mortgage. It isn’t. Mortgage availability has tightened sharply as lenders
impose tougher income, credit-score and down-payment conditions and drop some
loan types altogether, such as home-equity lines of credit. The economic shock
from the coronavirus pandemic explains some of this credit crunch. But the
economic factors have been exacerbated by policy decisions in Washington,
industry officials say. A strained mortgage market threatens to make the economic
recovery more difficult. Housing is often the most immediate way the Federal

http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b176f5d6a898bddd8d7d94ae1d8b805e8ad1fe93989bf1d81d1f55e01693f51d3be3b6e98d984e813b42745924f17c3625e9
http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b17697d47604a99c2495248728bb2803292ecacb9de9271dfe28b72442fddbf9b07658e50a46f44860232b8402fa20dd3660
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Reserve transmits lower interest rates to the economy, as homeowners refinance
to free up cash and as home buying spurs construction and spending. Read more
from The Wall Street Journal. 

> Airbnb Hosts Consider Selling: With global travel screeching to a halt during
the pandemic, a number of Airbnb hosts are planning to sell their properties -- at
an uncertain moment for the broader real estate market -- or get rid of some of
their rentals as well as the furniture they bought to deck out their homes. These
desperate moves come as hosts face the possibility of losing thousands of dollars a
month in canceled bookings while bills, maintenance costs and mortgage
payments pile up. The sudden and painful whiplash for hosts highlights both the
broader financial fallout from the pandemic and the potential risks of betting one's
livelihood on the staying power of newer tech platforms. Read more from CNN.  

> Air Force Removes Height Requirement: The Air Force removed its
minimum and maximum hight requirement for pilots in an attempt to expand the
diversity of its pool of prospective applicants, specifically to encourage more
women to enlist. The previous height requirement of between 5-foot-4 and 6-foot-
5, with a sitting height of 34 to 40 inches, eliminated around 44% of American
women between the ages of 20 and 29. The new policy, which went into effect on
May 13, no longer requires applicants to submit a height waiver. Lt. Col. Jessica
Ruttenber, Air Force mobility planner and programmer and team leader on the
Women’s Initiative Team, said the waiver process for initiates outside the height
requirements "served as a barrier, which negatively impacted female rated
accessions." Ruttenber added that, historically, most of the Air Force's aircraft
were engineered around the height of an average male. (Source: Axios)

> Bad Arguments and How to Avoid Them: We’re often faced with situations
in which we need to argue a point, whether we’re pitching an investor or
competing for a contract. When being powerfully persuasive matters, it’s
important that we don’t use bad arguments that prevent useful debate instead of
furthering it. To do this, it’s useful to know some common ways people remove the
possibility of a meaningful discussion. While it can be a challenge to keep our cool
and not sink to using bad arguments when responding to a Twitter troll or during a
heated confrontation over Thanksgiving dinner, we can benefit from knowing what
to avoid when the stakes are high. Click HERE.

> Apple Stores Opening Back-Up: Apple plans to open approximately 100 more stores in 21 states this
week. When the stores re-open, about 130 Apple stores will be operational in the United States. Some stores
re-opening this week will be available for walk-in customers. (Source: CNBC)

> 1 in 5 Teachers Say They Won't Return: Most Americans expect schools to
reopen in the fall, but a stunning number of teachers and students may not be
there. In an exclusive USA TODAY/Ipsos poll, 1 in 5 teachers say they are unlikely

http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b176cf315b548b9baef1e5235bd1ccd7b28d306768bb41cfaab96f0c15688ca47fe7d8935e08a70386e0456870bfb35c7468
http://click.vantrumpreport-email.com/?qs=a12ee8af58c9b176fd92ea9f1769712ab860a68df50a14de0382da1e1d357f2e0a3f99c56fc8621c4a2f8815391691f89500aa316cec5f9a
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to go back to school if their classrooms reopen in the fall, a potential massive
wave of resignations. While most teachers report working more than usual, nearly
two-thirds say they haven't been able to properly do their jobs in an educational
system upended by the coronavirus. A separate poll of parents with at least one
child in grades K-12 finds that 6in 10 say they would be likely to pursue at-home
learning options instead of sending back their children this fall. Nearly a third of
parents, 30%, say they are "very likely" to do that. More details are available
HERE.   
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Northwest Iowa - We have had our crop in for a month or better and it looks
really good. The problem that several guys are facing in this area is the minimum
tillage outfits put the seed into the cold ground and it's sitting pretty stagnant
right now. This could all change if the weather jumps up into the 80 to 90 degrees,
so very few folks are worried yet. Another problem we are dealing with is that it
rains or drizzles nearly every day and the sun isn't showing up enough to really
move this crop along. It seems like a lot of the corn is sitting and not really
growing much. We need to get out there and spray before it gets too wet. 

Northeast North Dakota - Tons of guys are still trying to figure out what and
how they are going to get anything planted. At the moment I would say we have
more wheat planted than any other crop. There are several guys still harvesting
corn out there but most of it is the poorest of poor quality. I would have to believe
that most of the better corn has been pulled off by now. The question is how much
is the preventive planting growing for guys each day... for us, it's continuously
getting larger.

Northeast Colorado - We mostly grow corn on our irrigated acres and, though it
was a touch dry in our area, things went ok. I didn't like how the strip-tilling
worked out this year as the ground got real fluffy and we had to water it down. It
finally emerged and looks ok for now. When we have a good year, the ground will
give up over 250 bpa, but 2019 saw a load of hail damage. That insurance isn't
cheap but around here you're rolling the dice if you don't. Most of our corn will go
up north to feedlots and an ethanol facility. We have been blessed by the fact the
ethanol plant remained open at 75% capacity and is now running at 80%. Long-
term, officials are trying to get some of us to voluntarily put some acres to bed for
the sake of the aquifer but nothing is happening on that front just yet. 
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TODAY'S RIDDLE: Joseph is 10 years old, Emily is 19, and Carter is 16. How
old would they be if they were born 30 years ago?
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During 2020, iSelect, The VanTrump Report and The Yield Lab Institute are
sponsoring a series of weekly webinars featuring the best in agriculture innovation.
Agrifood Conversations is all about driving innovation and each month will
highlight a specific theme, from biologicals to vertical farms, featuring emerging
topics such as soil health, biologics, plant genetics, vertical farming, precision
agriculture, herd health and management, and aquaculture, to name a few. Once
a quarter, we’ll open up the conversation with a panel of experts on that month’s
topic. Learn about new trends in ag, connect with industry leaders and discover
new solutions.

Join us each Thursday at 3pm CT for Agrifood Conversations.

NEW Tech Offers Harvesting as a Service
Produce farmers continue to struggle to acquire labor as well as having to pay
more for the ones they do find, which is giving rise to the idea of putting robots to
work in the fields. Many growers say it is getting harder to hire enough people to
harvest crops before they rot as fewer seasonal laborers are coming from Mexico,
and fewer Americans want to bend over all day in a field even when offered higher
wages, free housing and recruitment bonuses. With the number of agricultural
employees in the United States expected to stay flat over the next seven years,
productivity-enhancing technologies are being looked at as a viable and cost-
effective solution. Keep in mind, if the industry cannot find an answer to these
problems soon, prices for fruits and vegetables could soon become unaffordable
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for many.

Harvest CROO offers a ‘Full Harvesting’ solution that combines a fleet of robotic
harvesters with harvesting as a service to meet the agriculture industry’s
harvesting labor needs. Focusing on strawberries at the moment, the company’s
technology takes just 8 seconds to pick a single strawberry plant, takes 1.5
seconds to move to the next plant, can pick 8 acres per day and replaces the labor
of 30 human pickers. Most importantly, Harvest CROO provides solutions that do
not require farmers to change how they grow their crop. 

Calling themselves disruptive without disrupting, Harvest CROO services mimic
human pickers. In order to keep supplying fresh strawberries to the market, a
solution was needed that built upon current farming practices so farmers wouldn't
need to invest in more expensive growing systems like tabletop or vertical farms.

Harvest CROO based their approach on 'Conservation of Motion' robotics, meaning
they optimize the individual tasks that a harvester accomplishes. I'm told they use
multiple robotic components to separate the picking functions of leaf gathering,
visual inspection, picking and then packing, allowing them to build simpler robots,
which run faster and operate at the scale needed to support current farm
operations.

From what I understand, the problem is so pressing that competitors are banding
together to fund Harv, which has raised approximately $9 million from corporate
behemoths like Driscoll’s and Naturipe Farms, as well as local farmers. Harv, or
sometimes called Berry 5, weighs in at between 25,000 and 30,000 pounds,
making it the size of a small bus. You can see from the pictures that the robot
consists of a big, box-like vehicle that acts sort of like a mothership, and inside the
unit there are 16 smaller robots working in tandem to pick plants. I'm told one
Harv is programmed to do the work of 30 people and can cover eight acres a day.

As U.S. growers are seeking an automated method for maintaining the harvesting
of their yearly crops, learn how Harvest CROO is working on harvesting as a
service solution to meet this need at “Automated Agricultural Harvesting as a
Service,” a webinar to be held at 3pm CT on Thursday, May 28, featuring Dr.
Joseph A. McGee, Executive Chairman and CEO of Harvest CROO. You can watch
Harv do his magic at the Cal Poly Center HERE, kind of cool.
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Understanding What U.S. Businesses Stand to Lose if Hong Kong Loses
Special Status
Hong Kong was upended last year by seven months of huge pro-democracy
protests, fueled by years of rising fears that China is chipping away at the city's
freedoms. In fact, millions took to the streets for rallies that routinely ended with
nasty clashes between riot police and smaller groups of militant protesters.

A common chant at protests over the last year has been "Free Hong Kong, the
revolution of our times", a cry that encapsulates frustration with Chian's rule since
the city's 1997 handover by Britain. Leaders in China portray the protests as being
from a foreign-backed plot. Protesters say their rallies are the only way to voice
opposition.

U.S. lawmakers are alarmed at recent moves by Chinese officials that could strip
Hong Kong of its autonomous standing, something that not only threatens the
liberty of Hong Kong's citizens but could create serious problems for U.S.
companies. According to insiders, a revocation of the "special status" would cause
problems for the more than 1,300 American companies with business operations in
Hong Kong, including nearly every major U.S. financial firm. In fact, President
Trump warned yesterday that Hong Kong could lose its status as a global financial
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center if the proposed Chinese crackdown goes ahead as planned. Below is some
background on why Hong Kong enjoys special status as an autonomous Chinese
city and what the consequences of ending that could be for American corporations.
 

Special Status History: Hong Kong was a territory of the UK from 1841 until, July 1, 1997, when
sovereignty was transferred to China. Hong Kong became a Special Administrative Region (SAR) of
China with a high degree of autonomy in all matters except foreign affairs and defense, a principal
known as “one country, two systems”. Under the United States-Hong Kong Policy Act of 1992, the
U.S. treats Hong Kong differently than the mainland in trade, commerce, and other areas, hence its
"special status". Last year, U.S. lawmakers passed a bill that requires the secretary of state to annually
re-certify Hong Kong’s autonomy to preserve its special trade and commercial status.

China's Controversial New Rules: Following more than six months of near-constant pro-democracy
protests in Hong Kong last year, China unveiled plans to introduce a national security and anti-sedition
law on the city's behalf, bypassing Hong Kong's legislature via a rarely used constitutional backdoor.
The security law criminalizes "treason, secession, sedition (and) subversion" against the central
government and also opens the door for Chinese national security elements to operate in the city to
"safeguard national security in accordance with the law." The bill was introduced again at the National
People's Congress (NPC) delayed annual gathering last week. As some see it, criminalizing such a
broad and ill-defined swath of acts could give the Chinese authorities broad leeway to go after the
city's pro-democracy activists just as they have routinely done with human rights and other activists in
mainland China.

U.S. Response: If China's national security proposal for Hong Kong becomes law, officials say it could
jeopardize the city's special status as U.S. Secretary of State Mike Pompeo would likely be unable to
certify that it maintains a “high degree” of autonomy. Pompeo has already called the proposal a “death
knell” for Hong Kong’s autonomy. At the very least, the U.S. government is expected to impose
sanctions which some fear could put the new U.S.-China Phase 1 trade deal at risk and possibly lead
to another tariff war.

Implications for Trade: The withdrawal of Hong Kong’s special status would make all exports from
the territory subject to U.S. tariffs on Chinese products, including goods that transit through the
territory. Some $67 billion in annual Hong Kong-U.S. trade of goods and services could be at risk.

Complications for Companies: Visa-free travel access to Hong Kong could revert to strict Chinese
visa rules, impeding business travel and work visa approvals. Investments routed through Hong Kong
are likely to be subject to greater scrutiny for national security risks, said Eswar Prasad, a professor of
trade policy at Cornell University. Also keep in mind, many American companies have invested in
Hong Kong specifically because of its special status and geographic proximity to China and the rest of
Asia. A change in Hong Kong's status could force many U.S. companies to make expensive moves
and could possibly inflict major damage on America's business interests in the region. 

Thousands of Hong Kong demonstrators have taken to the streets again since
China announced the new law. Below are some pictures of protests held this past
weekend to give you a sense of how drastically the situation has escalated in just
a few days.(Sources: The Wall Street Journal, Reuters, Bloomberg, EPI)
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Collector Car Auction Prices Remain Strong... One of NASCAR's Coolest
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Rides 
Legendary NASCAR team owner Richard Childress not only cleaned out his attic
during the lock-down but he also donated a ton from his collection to COVID-19
relief efforts. The recent Barrett-Jackson auction marked the first time ever that
Childress has parted with an original Earnhardt car from his storied collection. I'm
told Childress auctioned off more than 1,000 items of racing memorabilia from his
50 plus years in the sport. The collection consisted of a variety of rare and hard-
to-find items including pre-production models of diecasts, some of which never
even went into production, but all eyes were definitely on the iconic black #3
Monte Carlo driven by the intimidator. I included below some highlights from last
week's auction in Arizona. To see all of the results Click HERE 
 

Sold $425,000 - 1996 CHEVROLET MONTE CARLO #3 DALE
EARNHARDT RACE CAR - Earnhardt made select NASCAR Cup Series starts
in this Chevrolet at tracks such as Bristol Motor Speedway, Dover
International Speedway, Rockingham Speedway and Darlington Raceway
between 1996 and 1999. Highlighted by a win at Rockingham Speedway in
1996. There was some speculation that this car could have gone for much
more. The only real NASCAR comparison maybe last year's auctioning of
Richard Petty's 1970 Plymouth Superbird, where bidding reached $3.5
million, but fell short of the undisclosed reserve price. I should mention,
Petty's 1971 Daytona 500-winning Plymouth Road Runner did sell last year at
that same auction for $412,500, so perhaps that is more comparable to this
Earnhardt car.
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8/10/20, 9:59 AMFarm Direction Mail - GOOD MORNING: The Van Trump Report 5-27-20

Page 86 of 95https://mail.google.com/mail/u/2?ik=d8cec3b536&view=pt&search…-f%3A1667839244291340352&simpl=msg-a%3Ar-6062329970745977124

Sold $325,00 - 1963 CHEVROLET CORVETTE CUSTOM SPLIT-WINDOW
COUPE - This Resto-Mod completed in February 2019 by Jeff Hayes Customs
is powered by GM LS3 540hp with a Hot Cam engine mated to a 4L70E
automatic overdrive transmission with a polished Lokar shifter. It rides on a
new Art Morrison sport chassis with front and rear sway bars and Strange
Engineering self-dampening shocks. The brakes on this custom Corvette are
6-piston polished Wilwood front brakes and 4-piston rear. It features power
steering, power windows, power hood, and Vintage Air and heat. The
outstanding white exterior is paired with a beautiful red leather interior,
which makes for a stunning combination. The interior is highlighted by an
Ididit chrome steering column with a Billet Specialties steering wheel. It rides
on staggered custom Schott wheels, 18-inch on the front and 20-inch on the
rear, which are wrapped in Toyo red line tires. This beauty has the look of
the iconic past, and the latest technology of suspension and drivetrain.
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Sold $65,000 - 1970 OLDSMOBILE 442 CUSTOM COUPE
 

Sold $177,000 - 1969 FORD MUSTANG BOSS 429 - Only 1,934 buyers
ponied up $3,450 for a Boss 302, and 857 buyers paid $4,798 for a Mustang
Boss 429. Those in the know looked for the Kar Kraft "KK" number and the
NASCAR identification label. Both of those are present and accounted for on
this highly documented 1969 Boss 429. Sold new in Kearny, AZ, a month
after being built on February 13, 1969, its Deluxe Marti Report confirms it left
Kar Kraft (KK1333) painted Candy Apple Red with a black vinyl interior.
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Sold $65,000 - 1972 CHEVROLET CHEYENNE CUSTOM PICKUP - This
Cheyenne underwent a frame-off restoration and is powered by a small-block
V8 engine mated to a 3-speed automatic transmission.
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Sold $84,000 - HANK WILLIAMS JR.'S 1959 CADILLAC ELDORADO
SEVILLE - Finished in special-order Dakota Red over a matching interior,
with gleaming brightwork. This '59 Cadillac is outfitted with a suite of factory
available options, including air conditioning, E-Z-Eye glass and the Autronic
Eye. Although this Eldorado was originally equipped with Cadillac's innovative
air suspension, it has been upgraded with an air-ride system with a controller
inside the car, and an air compressor and tank in the trunk. Up front, the
Cadillac uses disc brakes and rides on Cadillac-style wire wheels. The
Eldorado was owned for some time by country music legend Hank Williams
Jr. and had been on display at a country music museum in Tennessee.
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ANSWER to riddle: If they were all born 30 years ago, they would all be 30
years old.
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Jordan Van Trump

-“We are what we repeatedly do. Excellence, then, is not an act, but a habit” – Aristotle


