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"The story of a love is not important, what is important is that one is capable of
love. It is perhaps the only glimpse we are permitted of eternity." - Helen Hayes  

Wednesday, October 2, 2019
Printable Copy or  Audio Version

Morning Summary:  Investors are once again feeling uneasy about U.S. and
global economic growth as new data indicates manufacturing activity across the
globe is experiencing significant slowdowns. ISM Manufacturing for the U.S. came
in weaker than expected for September, falling from 49.1 down to 47.8 and
compared to expectations for a reading of 50.0. It was the worst read for the
index since June 2009 and obviously has investors spooked about the direction of
the U.S. economy and longer term consequences of the ongoing U.S.-China trade
war. Europe's economic growth slump is also back in the spotlight, with EU PMI
falling to a 7-year low in September. That news follows data released earlier this
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week that showed China's manufacturing sector remains in contraction territory for
the fifth straight month. Putting it all together, the data paints a gloomy picture for
the global economy. Economic data for today includes Motor Vehicle Sales and
ADP's Employment Report. The latter will provide investors a preview of Friday's
official September Employment Situation. ADP is expected to show job gains of
+152,000, compared to a gain of +195,000 in August. Note that ADP's August
number was way off from the government's data which showed just +96,000 jobs
added in August. Fed speakers today include Philadelphia Fed President Patrick
Harker and New York Fed President John Williams. Following the latest
manufacturing data, expectations for a rate cut in October jumped to 60%,
according to the CME's Fed Watch Tool, so investors are eager to hear what
policymakers are currently thinking. Attentions are also turning back toward Hong
Kong this week following the shooting of a protester amid a violent clash with
police that led to over 50 people being hospitalized. There have been reports of a
slew of other protests and riots across Hong Kong as well. Pro-democracy protests
have been ongoing for nearly four months now but investor concerns had faded as
China seemed to back away from talk of getting involved. This escalation in the
violence comes as China is celebrating its National Day holiday and marking the
70th anniversary of the People's Republic of China. Experts are saying the
situation in Hong Kong during such an important milestone and essentially
embarrassing Chinese leadership could lead to military intervention. Keep in mind,
Chinese troops have been parked on Hong Kong's border conducting drills for
months now. The worry for investors is that a military crackdown could increase
tensions between the U.S. and China, in turn leading to a breakdown in trade
negotiations. 
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Cliff House in Maine: If your looking for a cool place to stay in southern Maine overlooking the Atlantic I

recommend Cliff House. The rooms are nice, the staff very helpful, and Michelle had fun making S'mores

outside at the fire pit. The weather at night here is turning a bit cool in the mid-40's. The landscape and views

are amazing! 
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Thought it Was Funny Enough to Share: Brings a smile to a crazy situation!

Schwab Is Dropping Commissions On Stock Trading to "ZERO":
Charles Schwab said Tuesday that it is ending commissions for online trading
in U.S. stocks, exchange-traded funds and options, the culmination of a
yearslong fee battle in the brokerage industry. After Silicon Valley start-up
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Robinhood offered stock trading for free in 2013, analysts predicted it was
only a matter of time before the major brokerages were also forced to go to
zero. The announcement comes after Interactive Brokers took the same step
toward commission-free trades on Thursday and J.P. Morgan Chase unveiled
its own free trading app in August. Schwab’s chief financial officer, Peter
Crawford, estimates the commissions fed about $90 million to $100 million in
quarterly revenue. However, the commissions per revenue trade have been
dwindling for multiple years. The company, with a market value of about
$54.7 billion, is hoping the lost fee revenue will be made up for in new assets
for the firm. The last time the financial services company, with about 12
million active brokerage accounts, lowered its commission fee was in
February 2017, and assets under management grew from $2.92 trillion to the
current $3.72 trillion, according to a Charles Schwab spokesperson. Schwab’s
announcement is likely to pressure TD Ameritrade and E-Trade to drop
commission fees. However, trading commissions make up about 25% of TD
Ameritrade’s annual revenue and 16% of E-Trade’s yearly revenue, JMP
noted, a much larger portion of revenue than Schwab’s 7% annual revenue,
the firm estimates. (Source: CNBC)

UAW Rejects GM Offer As Strike Forces Layoffs In Mexico: The United
Auto Workers union said on Tuesday it rejected a new comprehensive offer
from General Motors to end a two-week-old strike, saying the automaker
came up short on several fronts including wages, healthcare and temporary
workers. The union said it made a counterproposal and warned "there are
still many important issues that remain unresolved." Also on Tuesday, GM
said the strike by U.S. workers forced it to halt production at its pickup and
transmission plants in Silao, Mexico, resulting in temporary layoffs of 6,000
workers. About 48,000 UAW members went on strike on Sept. 16. Reuters
says that statements from both sides indicate the talks have shifted into a
higher gear as the dispute is taking a toll on both the automaker and striking
UAW workers, whose $250 a week from the union strike fund is a fraction of
their normal pay. Analysts estimate the strike could cost GM over $1 billion.
The strike had previously forced GM to lay off at least 2,000 Canadian
workers and temporarily close an engine plant in Mexico. Many suppliers
have halted or scaled back some operations. (Source: Reuters)

Midwest’s Faltering Economies Could Spread Pain Nationwide: The
Wall Street Journal has a really good and somewhat worrisome analysis of
the Midwest economy which I encourage everyone to read in its entirety
when you have the chance. Here's a brief excerpt: Regional economic
indicators suggest that the financial health of the Midwest is waning, as trade
tariffs start to take their toll on sectors from farming to manufacturing. The
implications for the U.S. economy at large are significant. One heartbeat of
the Midwestern economy, farming, has been under serious pressure
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throughout the spring and summer. As a result, farmers are starting to get
into real financial trouble. But it isn’t just farmers who are hurting. The
Federal Reserve Bank of Chicago tracks nonfarm business activity in five
states—Iowa, Indiana, Illinois, Michigan, and Wisconsin—through its Midwest
Economy Index. The index was in negative territory for the fifth straight
month in August. The July reading, at minus 0.37, was the worst since early
2010. Now the United Auto Workers strike against General Motors threatens
to add a new drag on the region. States in the midsection of the country
aren’t as driven by headline-grabbing bubbles in, say, financial services or
technology. But this actually makes their degradation all the more worrying,
as it indicates strain in “real economy” sectors such as manufacturing that
drive nationwide consumer spending. The combined gross domestic product
for states in the Great Lakes and Plains regions, as defined by the U.S.
Bureau of Economic Analysis, account for almost one-fifth of U.S. GDP. Pain
in the Midwest could quickly ripple outward. The full article is available HERE.
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Corn  traders are heavily debating U.S. production and future demand. FC Stone
bumped their corn yield estimate higher from 168.4 up to 169.3 and pushed their
total crop production estimate higher from 13.809 billion bushels to 13.887 billion.
It's somewhat tough for the bears to debate a slight adjustment higher when
weather the past 30-days has been very cooperative for many key production
areas. It will be interesting next week (October 10th) to see what the USDA does
with its current yield forecast of 168.2 bushels per acre. Remember, they lowered
it last month from 169.5. Demand is also being heavily debated. Remember,
exports were left "unchanged" last month and corn used for ethanol lowered by
just-25 million bushels. A lot of demand bears want to argue that the USDA has
been overly optimistic and are hoping to soon see a sizeable adjustment lower.
Technically, there's a ton of resistance on the charts up between $4.00 and $4.10
per bushel vs. the DEC19 contract. The 100-Day moving average is right around
$4.02 and the 200-Day just under $4.10 per bushel. As a producer, I like the
thought of using the recent rally to find ways to reduce a bit more price risk. I've
been hearing some producers selling cash bushels and owning with at-the-money
calls to help reduce exposure into yearend, This makes sense and sounds like it
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could be a smart play for those who still have too much new-crop risk. As a spec, I
continue to hold my bullish positions but paying very close attention as we
approach the upper end of the range. 

Harvest Crop Revenue Insurance Guarantee $3.92 - Remember this price will
update daily during the month of October as the monthly price average is
determined.
 

2019 - Spring price $4.00; Harvest price ???
2018 – Spring price $3.96; Harvest price $3.68
2017 - Spring price $3.97; Harvest price $3.49
2016 - Spring price $3.86; Harvest price $3.49
2015 - Spring price $4.15; Harvest price $3.83
2014 - Spring price $4.62; Harvest price $3.49
2013 - Spring price $5.65; Harvest price $4.39
2012 - Spring price $5.68; Harvest price $7.50
2011 - Spring price $6.01; Harvest price $6.32
2010 - Spring price $3.99; Harvest price $5.52
2009 - Spring price $4.04; Harvest price $3.90         

 



10/2/19, 8)04 AMFarm Direction Mail - GOOD MORNING: The Van Trump Report 10-2-19

Page 21 of 50https://mail.google.com/mail/u/0?ik=80e921c654&view=pt&searc…ad-f%3A1646282535795944353&simpl=msg-f%3A1646282535795944353

Soybean  bulls are talking about smaller than expected U.S. ending stocks and
the slowest start to harvest in over two decades. Technically, the market is looking
much stronger. The NOV19 contract has finally traded back above its 200-Day
Moving Average and posted its highest close since mid-July. I've also been hearing
a lot of bullish technical talk regarding soy meal. As most seasoned traders will tell
you, almost all of our largest rallies in soybeans have historically been lead higher
by meal. If we can start to build a sustained rally in meal the longer-term bullish
perspective for soybeans is much improved. Producers who need to reduce risk
should think about building a floor of some sort, but I remain hesitant in capping
longer-term upside potential. In other words, I'm hesitant following
recommendations that advise making sales way out on the time horizon. As a
spec, I still remain a very conservative bull. I banked a few profits on yesterday's
move north of $9.15 and am now content taking a wait-and-see approach. Don't
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forget, the USDA is scheduled to release its October Supply and Demand Report
next Thursday, October 10th. If this can lean bullish it could provide the next leg
higher. Keep in mind, it somewhat coincides with the next round of U.S. and
Chinese trade talks. Bottom-line, late next week could be setting itself up to be a
huge inflection point for the soybean market. I'm hoping prices can move sideways
to slightly higher between now and the end of next week. If we then catch a
couple of bullish cards and a little weather story we could see a sizeable jump. I'm
not in a race to make aggressive sales...  

Harvest Crop Revenue Insurance Guarantee $9.20 - Remember this prices
will update daily during the month of October as the monthly price average is
determined.
 

2019 - Spring price $9.54; Harvest price ???
2018 – Spring price $10.16; Harvest price $8.60
2017 - Spring price $10.19; Harvest price $9.75
2016 - Spring price $8.85; Harvest price $9.74
2015 - Spring price $9.73; Harvest price $8.91
2014 - Spring price $11.36; Harvest price $9.65
2013 - Spring price $12.87; Harvest price $12.87
2012 - Spring price $12.55; Harvest price $15.39
2011 - Spring price $13.49; Harvest price $12.14
2010 - Spring price $9.23; Harvest price $11.63
2009 - Spring price $8.80; Harvest price $9.66

 



10/2/19, 8)04 AMFarm Direction Mail - GOOD MORNING: The Van Trump Report 10-2-19

Page 23 of 50https://mail.google.com/mail/u/0?ik=80e921c654&view=pt&searc…ad-f%3A1646282535795944353&simpl=msg-f%3A1646282535795944353

Wheat  prices remain mostly mixed. Bears are arguing that recent rains in the
southern Plains have eased some of the dryness concerns for winter wheat. At the
same time, some of the overly wet Spring wheat areas have dried out a bit and is
helping to improve harvest conditions. On the flip side, bulls are seeing slightly
improved export demand compared to last year and an uptick in wheat being used
in feed rations. Technically, all of the wheat contracts continue to trade below their
100 and 200-Day Moving Averages, the HRW wheat contract well below its Moving
Averages. In other words, I'm still not seeing a lot of bullish technical money
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coming into the market. The domestic and global balance sheets also remain
overly burdensome so not a ton of bullish fundamental money floating around. I
could make the argument that seasonally wheat prices should start working
themselves higher into early-2020. We are starting to see some higher prices by
some of our global competitors so perhaps U.S. exports might soon start gaining a
bit more traction. As a producer, I continue to wait on higher prices before
reducing more price risk. As a spec, I still want to see more technical confirmation
before being a longer-term buyer.   
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> EPA Pauses Biofuel Deal: The U.S. Environmental Protection Agency has
temporarily halted work on a biofuels policy adjustment to help farmers as it
awaits direction from the White House, raising the risk a proposal will not be ready
in time to implement next year. The causes of the delay include recent demands
made by the representatives of the oil industry for concessions in the deal to boost
biofuel use, as well as the launch by Congress of an impeachment inquiry against
President Donald Trump that has diverted the administration’s attention, the
sources said. In September, Trump had met with biofuel officials, farm- and oil-
state senators and oil refining executives to hash out the details of a “giant
package” related to ethanol that he had promised to farmers in August. The deal
was intended to assuage anger in U.S. farm country over the administration’s
recent decision to exempt 31 refineries from their obligations under the Renewable
Fuel Standard. As a result of the meetings, EPA began working on a supplemental
notice to add some 5% to the 2020 biofuel blending quotas but ran into a delay
after Trump held a meeting on Sept. 19 with senators from oil states who
demanded a wider overhaul of the biofuels policy. The delay at EPA has raised the
chances that the administration will not be able to alter next year’s biofuel
volumes mandates to help farmers. Read more from Reuters. 

> More Farmers Are Considering Bankruptcy: As the trade war with China
drags on, many of America's farms are going bankrupt. The number of farmers
falling behind on loans and filing for bankruptcy has jumped since the trade
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dispute began in spring 2018, according to industry statistics. And farms of all
types and sizes continue going out of business. "Many farmers and ranchers are
reaching their breaking point," said Matt Perdue, the government relations director
at the National Farmers Union. "The consensus is that this is going to lead to a lot
of exits and more consolidations." Between July 2018 and June 2019, the number
of farms that filed for Chapter 12 bankruptcies (a type of bankruptcy designed to
allow family farmers and family fishermen to restructure their finances) rose by 13
percent over the previous year, according to the American Farm Bureau
Federation. Loan delinquency rates have reached a six-year high. And nearly
13,000 farms disappeared in 2018, according to the U.S. Department of
Agriculture. Industry experts are seeing the signs of financial farm stress across
the country. Farm groups have responded by hosting workshops and seminars to
teach struggling farmers about bankruptcy options. Read more HERE.

> Deere to Lay Off 163 U.S. Workers: Citing trade uncertainties and a
slumping ag economy, Deere & Co. said Tuesday it will layoff about 163 workers at
production facilities. The farm and construction equipment manufacturer said it
would place about 50 employees at John Deere Harvester Works in East Moline,
Illinois, on indefinite layoff beginning October 28. Another 113 production
employees at John Deere Davenport Works learned they would also be laid off
indefinitely, effective Nov. 18. The company, which is headquartered in Moline,
Illinois, lowered its full-year sales and income expectations for 2019, due to
decreased customer demand. Deere shrank its income forecast to $3.2 billion in
August from $3.6 billion in February. Its anticipated sales growth fell from 7% to
4%. The layoffs come weeks after the company said it would reduce production by
20% at its facilities in Illinois and Iowa in the second of half of the year to keep
inventory in line with retail demand. (Source: Des Moines Register)

> Brazil Growers Wary of Dicamba as Bayer Launches Xtend Soybean:
Bayer's new Intacta 2 Xtend soybean seeds are set to launch soon in Brazil but
farmers are concerned about negative impacts of the herbicide dicamba, which the
new biotech soybeans are designed to tolerate. The technology is already used in
the U.S. but there have been problems with drift that's harmed plants not tolerant
of the herbicide. National grain growers association Aprosoja said on Friday that
Bayer had invited local farmers to participate in trials this season. Aprosoja urged
them to seek information from Bayer regarding the impact on crops of the use of
dicamba, adding there are alternative weed killers in Brazil. The group also says
that Brazil's wider planting window poses risks that U.S. farmers do not face.
Brazilian grain growers say they want Bayer to be accountable for any issues. “If
this product comes to market the company should be fully responsible for any
problems that may occur,” said Antonio Galvan, president of the Mato Grosso grain
growers association. He said non-tolerant soy was one of the most susceptible
plants to dicamba’s toxicity. (Source: Reuters)
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> How Some Corn-Based Ethanol Plants are Diversifying to Stay Afloat:
Despite the dismal economics that have plagued the U.S. ethanol industry for the
past year-and-a-half, some plants are staying the course by diversifying their
revenue streams and bolstering their bottom lines by increasing their production of
higher value co-products, making cellulosic ethanol they can sell for a premium,
and cutting costs to be more efficient. The extra measures being taken by these
ethanol plants have let them maintain production at or near capacity while other
plants have shut down or cut back severely on production. Read about some of the
solutions being tried HERE.

> Consumer Products Won the 3rd Quarter: Monday brought an end to the
third quarter and when the dust settled, the S&P 500 and Dow both closed up
better than 1% and within 2% of record highs. A quick look at the stocks that lead
the Dow higher during the quarter reveals investors betting on one key theme that
indicates a belief this expansion will continue: the U.S. consumer. The best
performing stocks in the Dow during the third quarter were Procter & Gamble
(PG), Apple (AAPL), Nike (NKE), and Home Depot (HD). Walmart (WMT) was the
index’s sixth-best performing stock, rising 7.4%. P&G rose 13.4% during the third
quarter and finished Monday's session just pennies off its record high. Over the
last year, P&G shares are up 50% making it the best performer in the Dow over
that period by more than 20 percentage points. Apple stock gained 13.2% during
the third quarter while Nike and Home Depot both gained more than 11.5%. The
collective performance of these stocks reflects the market’s view — expressed in
part during September’s rotation and the backup in Treasury yields — that a
recession is not, in fact, imminent and that consumers will keep the expansion
alive. At least that's what Wall Street is betting on. (Source: Yahoo! Finance)

> Court Upholds Net Neutrality Repeal: A federal appeals court on Tuesday
delivered a mixed ruling for net neutrality supporters and opponents alike,
allowing the Federal Communications Commission's (FCC) 2017 repeal to stand
but striking down a key provision blocking states from implementing their own
open internet rules. The D.C. Circuit Court of Appeals also sent the repeal order
back to the FCC, ordering the agency to revise it to take into consideration other
issues, like the effect that it will have on public safety, broadband subsidies and
the regulation of cable pole attachments. The FCC decided to repeal the Obama-
era net neutrality rules in 2017. The rules classified internet service providers like
Comcast and Verizon as common carriers, subjecting them to tougher regulations
and oversight, and prohibited them from blocking or discriminating against certain
websites. The repeal, which went into effect last year, was a major victory for the
industry, but despite their win in court on Tuesday they now face the possibility of
having to navigate a slew of differing state laws governing internet providers'
handling of web traffic. Read more HERE.

> Tesla Buying Computer Vision Start-up "DeepScale": Tesla is acquiring
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DeepScale, a computer vision start-up that could help it develop fully driverless
vehicles, CNBC has learned. The deal could help Tesla’s goal to deliver cars with
advanced driver-assistance systems that are good enough for owners to rent them
out as “robotaxis” on an Uber-like platform without drivers. However, like all
automakers, Tesla is limited by the computational resources it can build into its
vehicles. DeepScale’s technology was designed to help automakers use low-
wattage processors, which are standard in most cars, to power very accurate
computer vision. These processors work with sensors, mapping, planning and
control systems, to allow cars to make sense of what’s going on around them. This
week, DeepScale CEO Forrest Iandola joined Tesla as a senior staff machine
learning scientist, according to an announcement he posted on his LinkedIn page.
Two other people familiar with the deal confirmed that Tesla had bought the
company outright, but declined to disclose the precise terms of the deal. (Source:
CNBC)

> There's a Biological Reason You Feel Down After Having a Good Time:
Think about the last time you were really happy. Not just when you were
pleasantly surprised, or you had a “nice” time, but rather a moment in which you
were smiling uncontrollably and laughing not because someone said something
funny, but because it was a moment of pure bliss. Those moments tend to be few
and far in between, and although they give us some of our fondest memories, they
also tend to come with a downside: a dull feeling of gloom once they’re over.
These "happiness hangovers" are not depression, but a temporary feeling that
reality is a little grayer than usual. The complex systems in our brain that give us
feelings of enjoyment also trigger a deep desire to keep that feeling going, or to
get it again in the future. Back in 1980, psychologist Richard Solomon came up
with an idea he called the “opponent process theory.” Broadly, this states that
whenever you feel one emotion, you’re slated to feel the opposite next. This would
explain why after feeling happiness, we feel slightly gloomy. Usually, we get
through the lows resulting from happiness unscathed. But problems can occur
when we start to seek out happiness beyond what we can experience sober. Read
more HERE. 

> Here's How Much Your Healthcare Costs Rise As You Age: Imagine
working your entire life with the plan to retire at the age of 65, only to declare
bankruptcy due to medical costs and losing all your assets. This isn't some unlikely
nightmare scenario; the rate of senior citizens declaring bankruptcy has more than
doubled since 1999, and the leading cause is high healthcare costs. Despite the
existence of Medicare insurance for seniors, it doesn't cover all costs and
healthcare can be extremely expensive, especially as you age. Priceonomics
looked at the data on how healthcare spending increases as we age with the goal
of helping people understand just how much higher healthcare costs the older we
get. By the time you reach 65 years old, average healthcare costs are $11.3K per
person, per year in the United States. This is nearly triple the annual average cost
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of when you're in your 20s and 30s. During one's lifetime, over $400K will be
spent on the average American's healthcare in today's dollars. And that is if
medical costs rise as the same rate as inflation. If medical costs rise at 3% more
than inflation, your healthcare will cost over $2 million, the vast majority of which
will take place after the age of 45. More details are available HERE.

http://click.vantrumpreport-email.com/?qs=4233676c7210aae49a52fd83cbd782497d30cd1e26542a1d111613af15a81f962a2579f58d0be2378db3573c46331285bf697e8f9a7fa500
http://click.vantrumpreport-email.com/?qs=4233676c7210aae49121e6b2bdab155daba2ae5cdf7f14afa623ffc1d9e78ee51dd6fddddb0b3ae2f8b6b9b9ddf7d86abd57d407372e66aa


10/2/19, 8)04 AMFarm Direction Mail - GOOD MORNING: The Van Trump Report 10-2-19

Page 30 of 50https://mail.google.com/mail/u/0?ik=80e921c654&view=pt&searc…ad-f%3A1646282535795944353&simpl=msg-f%3A1646282535795944353

 

 

West Central Missouri – I thought I would shoot you a quick update from the
field. We are back in the field the last two days trying to get as much done as we
can before the next rain Wednesday. We have about an 80% chance of getting at
least another inch on Wednesday. We are cutting minor ruts in the field right now
but I’m thinking we will have to take ruts over letting this corn stand for much
longer. We are a little over half done right now and we are averaging a little over
155. I believe if we had done a couple things differently with fertilizer application,
we might be closer to 170, maybe 180.

North Central Missouri – The yields have been really good so far. We are about
400 acres in or a little more. The yields have been very comparable to last year.
We are north of 200 bushels per acre. Don’t get me wrong we did a few things
right this year and got everything in early. There are many folks around these
parts that won’t be anywhere near the 200 bushels per acre. I’m not sure where
beans will come in at but they will be better than we expected early on, I would
bet.

North Central Kansas – We had a nasty twister rip through our area and just
flatten several builds. The wind that accompanied the tornado was strong wind
and hail in some areas. This weather didn’t do the corn any favors this close to
harvest. I would say we had a pretty good crop coming onFarmer but I’m worried
this little storm may have knock us back a few bushels I’m sure. Not a good
feeling.
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TODAY'S RIDDLE: I can be thin but not fat, In your body but never on your
placemat. I'm always better when I'm fresh, but you'll never see me in the
flesh. What am I?
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During 2019, iSelect, The VanTrump Report and The Yield Lab Institute are
sponsoring a series of weekly webinars featuring the best in agriculture innovation.
Agrifood Conversations is all about driving innovation and each month will
highlight a specific theme, from biologicals to vertical farms, featuring emerging
topics such as soil health, biologics, plant genetics, vertical farming, precision
agriculture, herd health and management, and aquaculture, to name a few. Once
a quarter, we’ll open up the conversation with a panel of experts on that month’s
topic. Learn about new trends in ag, connect with industry leaders and discover
new solutions. 

Join us each Thursday at 3pm CT for Agrifood Conversations.

Title: A Better, More Sustainable Pot for Gardeners and Growers
Time: Thursday, October 3, @ 3:00 pm CT

Second-generation dairy farmer Matt Freund found out that cow manure doesn't
have to be a waste product on the farm. In fact, it can be a valuable resource to
support future plantings, conserve resources and reduce our reliance on plastic
products. Freund took advantage of a surplus of the unlikely resource with the
invention of Cow Pots. Matt, who also is a mechanic, discovered shortly after the
farm began using a digestor years ago, that the dried solids resembled the
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material used in fiber seed-starting pots. With that, he wanted to see if he could
accomplish something with the composted material and starting his first batch, on
the kitchen stove with his wife’s kitchen pots.

CowPots uses the composted cow manure to create 100% biodegradable,
renewable and recycled plant pots for both home and commercial use. As an
alternative to plastic pots, CowPots quickly decompose once planted, enriching the
soil and breaking down completely in just one growing season. And, as an all-
natural product made from 100% recycled materials, they don’t contribute to
landfill waste and are made using zero waste stream manufacturing.

Mike Rowe from the Discovery Channel paid the Freund's a visit over ten years
ago, just prior to them going into commercial production of the pots. You can
watch a short clip of the episode from their website HERE. I should mention, folks
are always asking if the pots smell and Mike Rowe said it best when he on the
farm filming for Dirty Jobs, 'they don't even stink a little'. I'm told they've worked
diligently to create a pot made from composted manure that doesn't have a
noxious odor, but rather the smell has been described as earthy.

Gardners from all walks of life are making Cow Pots their choice due to its
biodegradability, making seed starting a breeze. The resourcefulness of the family
over the years has made them a leader in sustainability, receiving the US Dairy
Sustainability Award of Outstanding Resource Stewardship. Also, the Freund’s
Farm has also established a successful bakery and farmer’s market, providing their
local community with fresh local food. Despite the often-risky nature of dairy
farming in CT, the Freund family continues to solidify their position as an industry
leader due to their ingenuity and dedication.

Learn how one company has been turning manure into useful products for nearly
20 years at “A Better, More Sustainable Pot for Gardeners and Growers,” a webinar
to be held at 3pm CT on October 3rd featuring Amanda Freund with CowPots.
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What Is The Repo Market And Why Are People Freaking Out About It?
An obscure part of the U.S. financial system has been in the news lately and
raising a lot of concerns about the health of that system. The "repo market", short
for repurchase agreements, began experiencing a very rare liquidity crunch around
mid-month and it's had investors scratching their heads ever since.
 

What is the repo market? The repo market comprises the short-term funding that banks and financial
services businesses tap to lend each other money, usually on just an overnight basis. Firms offer up
collateral for the short-term loans which are generally needed to finance securities portfolios. The next
morning, borrowers typically pay back these loans along with interest, allowing them to reclaim their
collateral. Understand that the borrowers in these cases are not insolvent or short on cash. Rather,
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they tend to be large banks and financial institutions that have massive securities portfolios. Banks
also use them to finance loans they issue.

Why are investors worried about the repo market? On average, there are over $1 trillion worth of
overnight repo transaction that are collateralized with U.S. government debt (Treasuries) every day.
The secured overnight financing rate, known as SOFR, is usually around 2.00-2.25%. However, the
median rate skyrocketed to a record 5.25% on September 17, with rates for some transactions
climbing as high as 10%.

A spike like that signals a liquidity crunch. The repo system relies on cash held by other dealers and
liquidity is based on the amount of bank reserves available in the system. The Federal Reserve pays
interest on bank reserves based on their target rate. Institutions that are lending on the repo market
tend to stick with the rate established by the Fed with a little tacked on for interest.

Historical perspective: To understand why the rate spike has caused so much concern, it's helpful
to look to what happened in certain repo markets in 2007 before the housing crash and the Great
Recession that followed. Before the housing market crash, banks had been packaging home loans
and selling slices of them as investments, a lending chain called "securitization." About a quarter of
those were actually held by bankers that were using them as collateral on the repo market to raise
funds in order to make more loans. In the last decade, securitization and repos – which together are
called securitized banking – came to provide half the credit in this country.

When repo lenders began to worry about the value of the collateral and refusing to renew repo loans,
financial institutions were forced to repay those loans. Big firms like Countrywide, Bear Stears and
Lehman Brothers hemorrhaged cash and plummeted toward insolvency. By September 2008, the
entire U.S. financial system was at risk of freezing up and the Fed was forced to prop up the system.
One of the tools used was "quantitative easing" (QE), in which they purchased highly liquid bank
securities to boost overall bank reserves.

Today's repo market: The U.S. Federal Reserve began unwinding its large asset holdings in 2017.
As those holdings have gotten lower, so have the deposits in the financial system, leaving banks with
fewer reserves to lend one another. The Fed ended the unwinding of its balance sheet on August 1
and everything seemed fine, until mid-September.      

Each morning since the liquidity scare, the Fed has made available $75 billion of repo offerings and
announced Sept. 20 that it would be opening three additional 14-day operations of $30 billion each.
Some financial experts say the Fed will need to maintain this activity in order to keep the capital
markets supported. They also argue that this is no different from the Fed's QE program, except this
time around there is no financial crisis.

LIBOR: The repo market turmoil also raises questions about the Federal Reserve's proposed
replacement for the LIBOR system, aka the London interbank offered rate. LIBOR has been the long-
established global benchmark standard for overnight lending rates for decades. However, it came to
light in 2012 that bankers at major financial institutions were manipulating the rate for profit. It has
since been decided that LIBOR should be phased out and replaced by an alternative rate setting
system by 2021. The Fed wants that system to be their SOFR but the recent swings raise serious
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concerns about SOFR's stability. (Sources: Forbes, Wall Street Journal, Investopedia, New York
Federal Reserve)
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Benedict Arnold, a Beautiful Women, and a Great Nation Born! 
Since Michelle and I are traveling around the upper Northeast, I've been getting a
heavy dose of American history. One of the stories I found very intriguing is that of
Benedict Arnold. Below is a short history lesson that is worth the read. 

Benedict Arnold was an American military officer who served as a general during
the American Revolutionary War, fighting for the American Continental Army
before defecting to the British in 1780.

George Washington had given him his fullest trust and placed him in command of
the fortifications at West Point, New York. Located on the Hudson River in New
York, West Point was identified by General George Washington as the most
important strategic position in America during the American Revolution. 

One major problem, our good friend Benny planned to surrender the fort to British
forces, but the plot was discovered in September of 1780. According to famed
historian W. D. Wetherell, Benedict Arnold was: among the hardest human beings
to understand in American history. Did he become a traitor because of all the
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injustice he suffered, real and imagined, at the hands of the Continental Congress
and his jealous fellow generals? Because of the constant agony of two battlefield
wounds in an already gout-ridden leg? From psychological wounds received in his
Connecticut childhood when his alcoholic father squandered the family's fortunes?
Or was it a kind of extreme midlife crisis, swerving from radical political beliefs to
reactionary ones, a change accelerated by his marriage to the very young, very
pretty, very Tory Peggy Shippen?

Historians say Peggy Shippen was one of the most beautiful women in all of the
area and highly courted. The twist is she was a very close friend of British Major
John André and kept in contact with him when he became head of the British
espionage system in New York. It has also been reported that the two were lovers
and engaged many years earlier. In fact, several historians point to Peggy as
facilitating Arnold's plans to switch sides; he opened secret negotiations with
André, and Peggy relayed the messages. Letters were actually passed through the
women's circle that Peggy Arnold was a part of, but only Peggy would be aware
that some letters contained instructions that were to be passed on to André,
written in both code and invisible ink. 

In late-September of 1780, André was spotted riding a horse extremely fast
through town and was halted by three members of the Revolutionary Army. He
claimed to have been on a romantic adventure and offered his watch as a bribe.
Surprisingly, the authorities turned down the bribe and searched André. In his
shoes, they found detailed plans and drawings of the defenses at West Point.

Washington was made aware of the findings and did some investigations of his
own. He concluded the detailed plans and intel could have only come from one
source, Benedict Arnold, his newly appointed commander of the most important
American fort.

Interestingly, Arnold had gotten the early-jump, having heard almost immediately
that someone was captured outside the fort with detailed plans. Right before
General George Washington arrived at West Point to talk with Arnold he slipped
out the backdoor. 

Benedict Arnold's name became synonymous with "traitor" soon after his betrayal
became public. Arnold escaped countless attempts by Americans and became part
of the British Army. I should note, there are plaques on the grounds of the United
States Military Academy at West Point, New York commemorating all of the
generals who served in the Revolution. One plaque bears only a rank and a date
but no name: "major general… born 1740".

André was hanged at Tappan, New York on October 2, just a few days after he was
randomly stopped speeding out of town on a horse. 
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You have to wonder was Benedict Arnold coerced and brainwashed by his gorgeous
bride? Remember, he started selling intelligence to the British just three days after
he married Peggy Shippen. If you look back in history, men have done a lot fo
crazy things to win over women. 

I also like to think about all of the little things that have had to happen to allow
the freedoms we currently enjoy. If André isn't stopped by those three men, and if
those men would have taken the bribe Andreé offered, we might all be eating
crumpets and having an afternoon tea?  If you are interested, I've included the
covers of a couple of interesting reads on the subject. 
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ANSWER to riddle: Air.
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Sponsored by AgSwag
Tired of battling poor customer service, poor quality and lack of premium
selection in the swag space?

AgSwag now offers our members the latest fashions and trends from brands
such as: Branded Bills, Carhartt, Champion, Cutter & Buck, Drake, Fairway and
Greene, Filson, Ice Shaker, Marmot, New Era, Nike, North Face, Pacific
Headwear, Under Armour, Yeti… and more

Swag should NOT be considered a “cost” or an expense for business owners.
When used properly in a well thought out campaign “corporate swag” can
dramatically reduce the cost of new customer acquisition, client churn and
retention, expedited development of brand ambassadors, etc. The Van Trump
family believes their AgSwag business can deliver on those promises.

AgSwag is not trying to be the lowest cost supplier. We are trying to partner
with “best-of-practice” and like-minded businesses to bring a better “return-on-
investment” by designing and helping to implement a well thought out
corporate swag strategy and campaign. There are hundreds of online
companies that offer quick ways to throw a corporate logo on a cheap hat or t-
shirt. AgSwag offers the best in selection, design, implementation, and service!
Click HERE to learn more!
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Call to order your AgSwag today @ 816-221-SWAG!
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